A PRASAD & ASSOCIATES e 10052, i
(CHARTERED ACCOUNTANTS) Tol + +61.1.42420464

www.namilp.com

INDEPENDENT AUDITOR’S REPORT

To the members of Ridgecraft Homes Private Limited
Report on the Audit of the Consolidated financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Ridgecraft Homes Private
Limited (‘the Holding Company’) and its subsidiaties (the Holding Company and its subsidiaries and joint
ventures together referred to as ‘the Group’), which comprise the Consolidated Balance Sheet as at 31
March 2020, the Consolidated Statement of Profit and Loss, and the Consolidated Cash Flow Statement
for the year then ended, and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us and based
on the consideration of the reports of the other auditors on separate financial statements and on the other
financial information of the subsidiaries except for the effects of the matter(s) described in the Basis for
Qualified Opinion section of our report, the aforesaid consolidated financial statements give the
information required by the Companies Act, 2013 (‘Act’) in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India including Indian
Accounting Standards (‘Ind AS’) specified under section 133 of the Act, of the consolidated state of affairs
of the Group, and joint ventures as at 31 March 2020, and their consolidated loss, and consolidated cash
flows for the year ended on that date.

Basis for Opinion

a. As explained in note 35 to the financial statements, Company has long term investment in one of the entity
aggregating to Rs. 12,037.50 lakhs. In the absence of sufficient and appropriate evidence with respect to
the assumptions on valuation, we ate unable to comment on any adjustments which may be required in the
carrying value of such investments.

b. The Company has given short term advances to one of its gtoup Company amounting to Rs.178.05 lakhs.
In respect of such advance, we ate unable to comment on any adjustments which may be required in the
cartying value of such advance and its recoverability in due course. Further, considering the financial aspects
of the transaction, we ate of the opinion that said advances prima facie are prejudicial to the interest of the
company.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibility for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules made
theteunder and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our qualified opinion on the standalone financial
statements.




Management’s Responsibility for the financial Statements

Tlie accompanying consolidated financial statements have been approved by the Holding Company’s Board
of Directors. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these consolidated financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Group in accordance with the accounting principles generally accepted in
India, including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Group and tor preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibility for the Audit of the financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as 2 whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered matetial if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of uscrs taken on the basis of these financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Holding Company has adequate internal financial controls with reference to financial statements in

place and the operating effectiveness of such controls.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
couditons that may cast significant doubt on the Group’s ability to continuc as a going concern. If we
conclude that a material LaregiTain exists, we are required to draw attention in our auditor’s report to

the related disclosureé tﬁthr. fln.lntl\ll statements or, if such disclosures are inadequate, to modify our
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opinion. Our conclusions are based on the audit evidence obtained up to the date of out auditot’s
reporl. However, fulure events or conditions may cause the Group to cease to continue as a going

concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Other Matter

We did not audit the financial statements of one subsidiary, whose financial statements reflect total assets
of Rs. 58,475.44 lakhs and net assets of Rs. 25,500.24 lakhs as at 31 March 2020, total revenues of Rs.
6,888.23 lakhs, as considered in the consolidated financial statements. This financial information has been
audited by other auditor whose report(s) have been furnished to us by the management and our opinion
on the consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of these subsidiary, and our report in terms of sub-section (3) of Section 143 of the Act, in so far
as it relates to the aforesaid subsidiaries, associates and joint ventures, are based solely on the reports of the
other auditors.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the provisions of section 197 read with Schedule V to the Act are not
applicable to the Holding since the Holding Company is not a public company as defined under section
2(71) of the Act. Accordingly, reporting under section 197(16) is not applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so

far as it appears from our examination of those books.




d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 31March,
2020 from being appointed as a director in terms of Section 164(2) of the Act.

f) We have also audited the internal financial controls with reference to consolidated financial
statements of the Company as on 31 March 2020 in conjunction with our audit of the consolidated
financial statements of the Company for the year ended on that date and as per Annexure A
expressed a qualified opinion.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014,as amended in our opinion and to the best
of our information and according to the explanations given to us:

il there were no pending litigations as at 31 March 2020 which would impact the
consolidated financial position of the Group;

i The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

i, There wete no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For A Prasad & Associates
Chartered Accountants
Firm’s Registration No. 004250C
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Aayush Tibrewal
Partner
Membership No. 540098

Place: New Delhi
Date: 24-Dec-20
UDIN: 21540098 AAAAAIKG6580
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Annexure A to the Independent Auditot’s Report of even date to the members of Ridgecraft
Homes Private Limited on the consolidated financial statements for the year ended 31 March
2020

Annexure A

Independent Auditor’s Report on the internal financial controls with reference to consolidated
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(‘the Act’)

We were engaged to audit the internal financial controls with reference to consolidated financial
statements of Ridgecraft Homes Private Limited (‘the Holding Company’) as at 31 March 2020 in
conjunction with our audit of the financial statements of the Holding Company and its subsidiary
(together herein referred to as ‘Group’) as at and for the year ended on that date.

Responsibilities of Management and Those Chatged with Governance for Internal Financial
Controls

The Holding Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the Group
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting the ‘Guidance Note’) issued by the Institute of
Chartered Accountants of India (ICAT’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Group’s business, including adherence to the Group’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
consolidated Financial Statements

Our responsibility is to express an opinion on the Holding Company's and its subsidiary company
internal financial controls with reference to consolidated financial statements based on conducting our
audit in accordance with the Standards on Auditing issued by the ICAI prescribed under Section 143(10)
of the Act, to the extent applicable to an andit of internal financial controls with reference o {inancial
statements, and the Guidance Note issued by the ICAL

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR includes obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the group’s IFCoFR.

Meaning of Internal Financial Controls with Reference to consolidated Financial Statements

A Group's internal financial controls with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of consolidated financial statements for external purposes in accordance with generally
accepted accounting principles. A Group's internal financial controls with reference to consolidated




Annexute A to the Independent Auditor’s Report of even date to the members of Ridgecraft
Homes Private Limited on the consolidated financial statements for the year ended 31 March
2020 (Cont’d)

financial statements include those policies and procedutes that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the Group; (2) provide reasonable assurance (hal Lransactions are recorded as necessary to permit
preparation of consolidated financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Group are being made only in accordance with
authorisations of management and directors of the Holding Company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the Group's assets that could have a material effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management overtide of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
the IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may detetiorate.

Basis of qualified opinion

Accotding to the information and explanation given to us and based on our audit, the following material
weakness were identified in the design and operating effectiveness of the Group’s internal financial
controls over financial reporting with reference to these Ind AS financial statements as at 31 March,2020.

a) The Group does not have appropriate control system for provided sufficient and appropriate
evidence with respect to uncertainty underlying the assumptions used for assessing the carrying
value of investment made by the Group. In the absence of such sufficient and appropriate
evidence, we are unable to comment on the adequacy and operating effectiveness of controls
over completeness and accuracy of assumptions used and its potential impact on carrying value
of investment and provision for other than temporary diminution in the value of investment.

b) The Group does not have appropriate control system for timely evalnation of recoverability for
the absence made to its Group. This could result in material misstatement in case of non-
recoverability of adjustment within the reasonable period where proper provision is required in
the books of accounts.

A ‘Material weakness’ is a deficiency or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the Group’s
financial statements will not be prevented or detected on a timely basis.

Othetr Matter

We did not audit the internal financial controls with reference to financial statements in so far as it relates
to one subsidiary, which are companies covered under the Act, whose financial statements reflect total
assets of Rs. 58,475.44 lakhs and net assets of Rs. 25,500.24 lakhs as at 31 March 2020, total revenues of
Rs. 6,888.23 lakhs and for the year ended on that date, as considered in the consolidated financial
statements. The internal financial controls with reference to financial statements in so far as it relates to
such subsidiary companies have been audited by other auditors whose reports have been furnished to
us by the management and our report on the adequacy and operating effectiveness of the internal
financial controls with reference to financial statements for the Holding Company, its subsidiary
companies, as aforesaid, under Section 143(3)(i) of the Act in so far as it relates to such subsidiary
companies is based solely on the reports of the auditors of such companies. Our opinion is not modified




Annexure A to the Independent Auditor’s Report of even date to the members of Ridgecraft
Homes Private Limited on the consolidated financial statements for the year ended 31 Match
2020 (Cont’d)

in respect of this matter with respect to out reliance on the wotk done by and on the reports of the other
auditors.

Opinion

In our opinion, except for the effects and possible effects of the material weakness described above
paragraph on the achievement of the objectives of the control criteria, the Group has, 1n all material
respects, adequate internal financial controls over financial reporting and such controls were operating
effectively as at 31 March 2020, based on ‘the internal control over financial reporting criteria established
by the Group considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India’.

For A Prasad & Associates
Chartered Accountants
Firm’s Registration No.: 004250C

Aayush Tibrewal
Partner
Membership No.: 540098

Place: New Delhi
Date: 24-Dec-20
UDIN: 21540098 AAAAAKG580



Ridgecraft Homes Private Limited

Consolidated Balance sheet for the year ended March 31, 2020
(Unless otherwise stated, all amounts are in INR lacs)

Notes
ASSETS
I Non-current assets
2. Property, plant and equipment 4
b. Financial asscts
i. Investments 5
ii. Other financial assct 6
c.  Deferred tax assets (net) 7
d.  Income tax assets (net) 8
II Current assets
a. Inventories 9
b.  Financial asscts
i. Trade reccivables 10
ii. Cash and cash equivalents 1
iii. Other bank balances 12
c.  Current tax asscts (net) 8
d.  Other current assets 13
EQUITY AND LIABILITIES
I Equity
a.  Equity share capital 14
c.  Other equity 15
c. Non- controlling interest 16
II Non-current liabilities
2. Financial liabilitics
i Borrowings 17
III. Cusrent liabilities
a.  Financial liabilities
i. Borrowings 17
ii. Trade payables 18
Due to micro and small enterprises
Due to others
iti. Other financial liabilites 19
b.  Other current liabilities 20
TOTAL

Summary of significant accounting policics
policies and other explanatory information are an integral part of the consolidated financial statements.

The summary of significant accounting

This is the consolidated balance sheet referred to in our report of even date.

For A Prasad & Associates
Chartered \ccountants
FRIN No, 0042500

Aayush Tibrewal
Partner

Membership No. 540098

Place: New Delhi
Date: 24-1)¢c-20

As at As at
Maztch 31, 2020 March 31, 2019
1.22
12,037.50
871.43
33.86
29.20 -
12,973.20 -
46,275.20 2,200.21
1,027.57 -
233.58 1.63
232.88
0.08 -
1,497.51 11.58
49,266.82 2,213.42
62,240.02 2,213.42
600.10 600.10
11,043.71 (2.13)
11,643.81 597.97
15,850.78 -
27,494.59 597.97
6,814.62
6,814.62 =
7,519.35 -
5,550.75
8,440.76 1,615.38
6,419.95 0.07
27,930.81 1,615.45
62,240.02 2,213.42

For and on behalf of the board of directors of

Amit Kuthar Singhal

Dircctor
(DIN : 06439649)

director

(IDIN : 06554074)



Ridgecraft Homes Private Limited
Consolidated Statement of Profit and Loss for the year ended March 31, 2020
(Unless otherwise stated, all amounts are in INR lacs)

Note Year ended Year ended
No. Mazich 31, 2020 March 31, 2019
INCOME
I Revenue from operations 21 6,871.07
II Other income 22 17.92
III Total income (I +1II) 6,888.99 -
IV Expenses
Cost of revenue 23 7,071.28 -
Finance costs 24 -
Depreciation and amortisation expense 4 0.20 :
Other expenses 25 175.67 213
Total expenses (IV) 7,247.15 2.13
V  Profit/(Loss) before tax (I1I-1V) (358.16) (2.13)
VI Tax expense
Current tax 26 -
Deferred tax (0.00) -
(0.00) -
VII Loss for the year (V-VI) (358.15) (2.13)
VIII Other comprehensive income
Items that will not be reclassified to profit or loss
i, Income tax relating to items that will not be reclassified to
profit or loss
Other comprehensive income for the year - -
IX Total comprehensive income for the year (VII+VIII) (358.15) (2.13)
(Loss) / Profit is attributable to:
Equity holders of the Company (190.44) (2.13)
Non-controlling interests (167.71)
Total comprehensive income is attributable to:
Equity holders of the Company (358.15) (213)
Non-controlling interests
X Earning per equity share
Equity shares of face value Rs. 10 each
Basic (Rs. Per share) (5.97) (0.04)
Diluted (Rs. Per share) (5.97) (0.04)

Summary of significant accounting policies
"The summary of significant accounting policies and other explanatory information are an integral part of the consolidated financial statements.

This is the consolidated statement of profit and loss referred to in our report of even date.

For and on behalf of the board of directors of

\

Amit Kumar Singhal Rahul Dhaiya
Director Director
(DIN : 06439649) (DIN : 06554074)

For A Prasad & Associates
Chartered Accountants P
FRN No. 004250C A

Aayush Tibrewal \ G\

Partner b
Membership No. 540098

Place: New Delhi
Date. 24-Dee-20



Ridgecraft Homes Private Limited
Consolidated Statement of Changes in Equity for the year ended March 31, 2020
(Unless otherwise stated, all amounts arc in INR lacs)

A Equity share capital

Amount
Balance at 1 April 2018 .
Change in equity share capital during the year 600.10
Balance at 31 March 2019 600.10
Change in cquity share capital during the ycar -
Balance at 31 March 2020 600.10
B. Other equity
Particulars Reserve and surplus Total other Non-controlling Total
Capital reserve Retained equity interest
earnings
Balance as at 1 April 2018 = . - . .
Profit/(loss) for the year - (2.13) (2.13) (2.13)
Other comprehensive income - - - -
Balance as at 31 March 2019 - (2.13) (2.13) - (2.13)
Aquired through business combination 11,236.29 - 11,236.29 16,018.49 27,254.77
Profit/ (loss) for the year - (190.44) (190.44) (167.71) (358.15)
Other comprehensive income - - - - -
Balance at 31 March 2020 11,236.29 (192.57) 11,043.71 15,850.78 26,894.49
The summary of significant accounting policies and other explanatory information are an integral part of the consolidated financial statements.
This is the consolidated statement of changes in equity referred to in our report of cven date.
For A Prasad & Associates For and on behalf of the board of directors of

Chartered Accountants

FRN No. 0042500 D T
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Aayush Tibrewal Amit Kumar Singhal
Director
(DIN : 06439649)

Partner
Membership No. 540098

Place: New Delhi
Date: 24-Dec-20

i

ahul Dhaiya
Director
(DIN : 06554074)



Ridgecraft Homes Private Limited
Consolidated Statement of Profit and Loss for the year ended March 31, 2020

(Unless otherwise stated, all amounts are in INR lacs)

A. Cash flows from operating activitics
Net profit before tax

Adjustments for:

-Depreciation and amortisation expense
-'Interest from banks on deposits
-Liabilitics no longer required written back
-Preliminary expenses written of f

Operating (loss)/profit before working capital changes

Adjustments for changes in working capital:
- Trade receivables

- Other financial assets

- Inventories

- Other current assets

- Changes in other financial liabilities

- Trade payable

- Other Current liabilities

Cash genreated from/(used in) operations
"T'axes paid (net of cefunds)

Net cash generated from /(used in) operating activities

B. Cash flows from investing activities

-Interest from banks on deposits

- Purchase of investment in subsidiary

- Acquistion of fixed assets

- Movement in Fixed deposit

Net cash flow from /(used in) investing activities

C. Cash flows from financing activities
-Procceeds from borrowing from bank
-lnterest expense

-Issue of share capital

- Borrowings from related parties

Net cash flow from (used in) financing activities

Net (decrease)/increase in cash and cash equivalents (A + B+C)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Note: Reconciliation of cash and cash equivalents
Cash on hand

Balance with scheduled banks in current accounts

This is the consolidated cash flow statement referred to in our report of even date.

Year ended Year ended
March 31, 2020 March 31, 2019
(358.15) (2.13)
0.20
(8.67) -
(8.79) -
7.54 1.88
(367.88) (0.24)
(1,027.57)
(58.09) (4.04)
2,995.50 (2,200.21)
336.46 (9.42)
5,238.74 1,615.38
1,275.38 -
(5,765.21) 0.07
2,995.20 (598.23)
(4.94) -
2,990.26 (598.23)
8.67
(4,991.60)
(25.76)
(5,008.69) -
718.31
726.47
- 600.10
1,173.50 -
2,618.27 600.10
231.96 1.63
1.63
233.58 1.63
0.00
233,58 1.63
233.58 1.63

"The summary of significant accounting policics and other explanatory information arc an integral part of the consolidated financial statements,

For A Prasad & Associates
Chartered Accountants
RN No. 004250
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Place: New Dethi
Date: 24-Dec-20

For and on behalf o

Amit Kumér Singhal

Dircctor
(DIN : 06439649)

he board of directors of

Dircctor
(DIN £ 06554074)



2.1

2.2

Ridgecraft Homes Private Limited
Summary of significant accounting policies and other explanatory information to the financial

statements for the year ended 31 March 2020

Corporate Information
Ridgecraft Homes Private Limited (Ridge’ the ‘Company’), was incorporated as a Private Limited Company on April

27, 2018. The Company operates as a real estate developer, covering residential, commercial and retail segments of
real estate. The Company’s registered office is situated at 3 Floor, Next Door, U-Block, BPTP Parklands, Sector-76,
Faridabad-121001.

Genetral information and statement of compliance with Ind AS
These financial statements of the Group have been prepared in accordance with the Indian Accounting Standards

(Ind AS) as prescribed under section 133 of the Companies act, 2013 (“The Act”) read with rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules 2016
issued by Ministry of Corporate Affairs (MCA’). All other relevant provisions of the Act, as amended, are also
complied with in these financial Statements. The Group has prepared these financial statements which comprise the
Balance Sheet as at March 31, 2020, the Statement of Profit and Loss, the Statement of Cash Flows and the
Statement of Changes in Equity for the year ended March 31, 2020, and a summary of the significant accounting
policies and other explanatory information (together hereinafter referred to as ‘financial statements’).

The financial statements have been prepared on going concern basis using a historical cost convention, except
certain financial assets and financial liabilities which are measured at fair value as explained in relevant accounting

policies.

The financial statements are presented in INR which is assessed to be the functional currency of the Group in
accordance with Ind AS. All values are rounded to the nearest lakhs (INR 00000), except when otherwise indicated.

Upto the year ended March 31, 2019, the Group prepared its financial statements in accordance with the
requirements of Indian GAAP, which includes Standards notified under the Companies (Accounting Standards)
Rules, 2006. These are the Group's first Ind AS financial statements. The date of transition to Ind AS is Aprl 27,
2018 which is the incorporation date of the Group. Refer note 42 for the details of the first-time adoption note by
the Group.

The financial statements for the year ended 31 March 2020 were authorized and approved for issue by the Board of

Directors.

Recent accounting pronouncements

Amendment to Ind AS 103, Business Combinations

On July 24, 2020, Ministry of Corporate Affairs ("MCA") has issued an amendment to Ind AS 103 whereby
definition of the business has been amended. Additionally, new amendments also provide new aspects to evaluate a
set of activities as business. The effective date of these amendments is April 1, 2020. The Group is evaluating the
requirements of the amendments and their impact on the financial statements.

Amendment to Ind AS 116, Leases

On July 24, 2020, Ministry of Corporate Affairs ("MCA") has issued an amendment to Ind AS 116 in respect of rent
concessions occurring as a direct consequence of the Covid-19 pandemic. The effective date of these amendments is
April 1, 2020. However, in case an entity (lessee) has not yet approved the financial statements before the issuance of
this amendment, then the same may be applied for annual reporting periods beginning on or after April 1, 2019 as
well. Currently, the Group does not have any such scenario and hence, the Group has not considered any impact of
this amendmecnt on these financial statements.
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b)

Ridgecraft Homes Private Limited
Summary of significant accounting policies and other explanatory information to the financial

statements for the year ended 31 March 2020

Amendment to Ind AS 1, Presentation of Financial Statements

On July 24, 2020, Ministry of Corporate Affairs ("MCA") has issued an amendment to Ind AS 1 whereby definition
of the word ‘Material’ has been enhanced to make it more explanatory and it now covers more scenarios. The
effective date of these amendments is April 1, 2020. The Group is evaluating the requirements of the amendments

and their impact on the financial statements.

Amendment to Ind AS 10, Events After the Reporting Period

On July 24, 2020, Ministry of Corporate Affairs ("MCA") has issued an amendment to Ind AS 10 in respect of
disclosute requirement related to non-adjusting event. This amendment requires additional information to be
disclosed for material non-adjusting events. The effective date of these amendments is April 1, 2020. The Group is
evaluating the requirements of the amendments and their impact on the financial statements.

Significant accounting policies

Current versus non-current classification

The Group presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is

treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within rwelve months after the reporting petiod, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.

A liability is current when:

e TItis expected to be settled in normal operating cycle
It is held primarily for the purpose of trading

e Itis due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Principles of consolidation

Subsidiary

The consolidated financial statements comprise the financial statements of the Holding Company and its subsidiaries
as at 31 March 2020. Control is achieved when the Group 1s exposed, or has rights, to varable returns from its
involvement with the investee and has the ability to affect those returns through its power over the nvestee.
Specifically, the Group controls an investee if and only if the Group has:
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e Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of
the investee);

o Exposure, or rights, to variable returns from its involvement with the investee; and

The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights result in control. To suppost this presumption and
when the Group has less than a majority of the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power over an investee, including:

The contractual arrangement with the other vote holders of the investee

Rights arising from other contractual arrangements

The Group’s voting rights and potential voting rights

The size of the group’s holding of voting rights relative to the size and dispersion of the holdings of the
other voting rights holders

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three clements of control. Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities,

income and expenses of a subsidiary acquired or disposed of during the year are included in the consolidated

financial statements from the date the Group gains control until the date the Group ceases to control the subsidiary.

Consolidated financial statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances. If 2 member of the group uses accounting policies other than those adopted in the
consolidated financial statements for like transactions and events in similar circumstances, appropriate adjustments
are made to that group member’s financial statements in preparing the consolidated financial statements to ensure
conformity with the group’s accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as
that of the parent Group, ie., year ended on 31 March. When the end of the reporting period of the parent is
different from that of a subsidiary, the subsidiary prepares, for consolidation purposes, additional financial
information as of the same date as the financial statements of the parent to enable the parent to consolidate the
financial information of the subsidiary, unless it is impracticable to do so.

Consolidation procedures:

(a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of
its subsidiaries. For this purpose, income and expenses of the subsidiary are based on the amounts of the assets and
liabilities recognised in the consolidated financial statements at the acquisition date.

(b) Offset (climinate) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion
of equity of each subsidiary.
(¢ Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relatng to

transactions between entities of the group, unless the accounting standard specifies otherwise.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity bolders of the
parent of the Group and to the non-controlling interests, even if this results in the non-controlling interests having a
deficit balance.
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Income taxes
Tax expense recognised in statement of profit and loss comprises the sum of deferred tax and current tax not

recognised in Other Comprehensive Income (‘OCT) ot directly in equity.

Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the
Income Tax Act, 1961. Current income-tax relating to items recognised outside statement of profit and loss is
recognised outside statement of profit and loss (either in OCI or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes at the reporting date. Deferred tax liabilities are generally recognised in full
for all taxable temporary differences. Deferred tax assets are recognised to the extent that it is probable that the
underlying tax loss, unused tax credits or deductible temporary difference will be utilised against future taxable
income. This is assessed based on the Group’s forecast of future operating results, adjusted for significant non-
taxable income and expenses and specific limits on the use of any unused tax loss or credit. Deferred tax assets or
liability arising during tax holiday period is not recognised to the extent it reverses out within the tax holiday period.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settied, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date. Deferred tax relating to items recognised outside statement of profit and loss is recognised
outside statement of profit and loss (either in OCI or in equity). Deferred tax items are recognised in correlation to
the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Financial instruments

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value and transaction cost that is attributable to the acquisition of
the financial asset is also adjusted.

Subsequent measurement
i. Financial instruments at amortised cost — the financial instrument is measured at the amortised cost if both
the following conditions are met:

e The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

e Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPT) on the principal amount outstanding.
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After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method.

ii. Equity investments — All equity investments in scope of Ind AS 109 are measured at fair value. Equity
instruments which are held for trading are generally classified as at fair value through profit and loss (FVTPL).
For all other equity instruments, the Group decides to classify the same either as at fair value through other
comprehensive income (FVOCI) or fair value through profit and loss (FVTPL). The Group makes such
election on an instrument by instrument basis. The classification is made on initial recognition and is
irrevocable.

De-recognition of financial assets
A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired or the
Group has transferred its rights to receive cash flows from the asset.

Financial liabilities

Initial recognition and measurement

All financial Liabilities are recognised initially at fair value and transaction cost that is attributable to the acquisition of
the financial liabilities is also adjusted. These liabilities are classified as amortised cost.

Subsequent measurement
Subsequent to initial recognition, all financial liabilities are measured at amortised cost using the effective interest
method.

De-recognition of finanaal liubilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantally different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective catrying
amounts is recognised in the statement of profit or loss.

Impairment of financial assets

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost.

b) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 115

¢) Loan commitments which are not measured as at FVTPL

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables or
contract revenue receivables; and the application of simplified approach does not require the Group to track
changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its mitial recognition.
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For recognition of impairment loss on other financial assets and risk exposure, the Group determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to

recognising impairment loss allowance based on 12-month ECL.

The Group does not have any purchased or originated credit-impaired (POCI) financial assets, ie., financial assets
which are credit impaired on purchase / origination.

Revenue

Revenue is recognised to the extent that it is probable that the Group will collect the consideration to which it will be
entitled in exchange of goods or services that will be transferred to the customers taking into account contractually
defined terms of payments. Revenue excludes taxes and duties collected on behalf of the Government and is net of

customer returns, rebates, discounts and other similar allowances.

a. Revenue from real estate projects — The Group derives revenue, primatily from sale of properties comprising of
both commercial and residential units. Revenue from sale of constructed propetties, land and plots is recognised
at a ‘Point of Time’, when the Group satisfies the performance obligations, which generally coincides with
completion/possession of the unit. To estimate the transaction price in a contract, the Group adjusts the
contracted amount of consideration to the time value of money if the contract includes a significant financing
component.

b. In case of joint development projects, wherein land owner provides land and the Group acts as a developer and
in lieu of land, the Group has agreed to transfer certain percentage of the revenue proceeds, the revenue is
accounted on gross basis. In case, where, in lieu of the land, the Group has agreed to transfer certain percentage
of constructed area, revenue is recognised in respect of Group's share of constructed area to the extent of
Group’s percentage share of the underlying real estate development project.

c. Revenue from sale of land without any significant development is recognised when the sale agreement 15
exccuted resulting in transfer of all significant risk and rewards of ownership and possession is handed over to
the buyer. Revenue is recognised, when transfer of legal title to the buyer is not a condition precedent for
transfer of significant risks and rewards of ownership to the buyer.

d. Revenue from sale of development rights is recognised when agreements are executed.

g) Other income

Interest income on investments and loans is accrued on a time basis by reference to the principal outstanding and the
effective interest rate including interest on investments classified as fair value through profit or loss or fair value
through other comprehensive income. Interest receivable on customer dues is recognised as income in the Statement
of Profit and T.oss on accrual basis provided thete is no uncertainty towards its realisation.

Other items of income are accounted as and when the right to receive such income arises and it is probable that the
cconomic benefits will flow to the Group and the amount of income can be measured reliably.
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Leases
Where the Group is lessee — Right of use assets and lease liabilities

Till previous year, assets acquired on leases where a significant portion of tisk and rewards of ownership are retained
by the lessor are classified as operating leases. Lease rental are charged to statement of profit and loss on straightline
basis except where scheduled increase in rent compensate the lessor for expected inflationary costs.

For any new contracts entered into on or after 1 April 2019, the Group considers whether a contract is, or contains a
lease (the transition approach has been explained and disclosed in notes). A lease is defined as ‘a contract, or part of
a contract, that conveys the right to use an asset (the underlying asset) for a period of time in exchange for

consideration’.
Classification of leases

The Group enters into leasing arrangements for various assets. The assessment of the lease is based on several
factors, including, but not limited to, transfer of ownership of leased asset at end of lease term, lessee’s option to

extend/purchase etc.

Recognition and initial measurement

At lease commencement date, the Group recognises a right-of-use asset and a lease liability on the balance sheet. The
right-of-use asset is measured at cost, which is made up of the initial measurement of the lease liability, any initial
direct costs incurred by the Group, an estimate of any costs to dismantle and remove the asset at the end of the lease
(if any), and any lease payments made in advance of the lease commencement date (net of any incentives received).

Subsequent measurement

The Group depreciates the right-of-use assets on 2 straight-line basis from the lease commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Group also assesses the
right-of-use asset for impairment when such indicators exist.

At lease commencement date, the Group measures the lease liability at the present value of the lease payments
unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily available or the
Group’s incremental borrowing rate. Lease payments included in the measurement of the lease liability are made up
of fixed payments (including in substance fixed payments) and varable payments based on an index or rate.
Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. It is re-
measured to reflect any reassessment or modification, or if there are changes in in-substance fixed payments. When
the lease liability is re-measured, the cotresponding adjustment is reflected in the right-of-use asset.

The Group has elected to account for short-term leases using the practical expedients. Instead of recognising a right-
of-use asset and lease liability, the payments in relation to these are recognised as an expense in statement of profit

and loss on a straight-line basis over the lease term.

Where the Group is lessot
Leases in which the Group does not tansfer substantially all the risks and rewards of ownership of an asset are

classified as operating leases. Rental income from operating lease is recognized on a straight-line basis over the term
of the relevant leasc, cxcept when the lease rentals, increase are in line with general inflation index. Initial direct costs
incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
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recognized over the lease term on the same basis as rental income. Contingent rents are recognized as revenue in the

period in which they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the
Group to the lessee. Amounts due from lessees under finance leases are recorded as receivables at the Group’s net
iavestment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant petiodic
rate of return on the net investment outstanding in respect of the lease.

Investments
Investment in equity instruments of subsidiaries, joint ventures and associates are stated at cost as per Ind AS 27

'Separate Financial Statements'.

Propetty, plant and equipment

Recognition and initial measurement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, borrowing
cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition for
the intended use. Any trade discount and rebates are deducted in arriving at the purchase price. Subsequent costs are
included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Group. All other repair and maintenance costs are

recognised in statement of profit or loss as incurred.

Subsequent measurement (depreciation and useful lives)

Property, plant and equipment are subsequently measured at cost less accumulated depreciation and impairment
losses. Depreciation on property, plant and equipment is provided on a written down value basis, computed on the
basis of useful lives prescribed in Schedule II to the Companies Act, 2013

De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-
recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of
the asset) is recognized in the statement of profit and loss, when the asset is derecognised.

Foreign cutrency transactions

Functional and presentation currency
The financial statements are presented in Indian Rupees () which is also the functional and presentation currency

of the Group.

Transactions and balances
Foreign currency transactions are recorded in the functional currency, by applying the exchange rate between the
functional currency and the foreign currency at the date of the transacton.

Foreign cutrency monetary items ouls tanding at the balancc sheet date are converted to functional currency using the
closing rate. Non-monetary items denominated in a foreign currency which are carried at historical cost are reported

using the exchange rate at the date of the transactions.
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Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates different
from those at which they were initially recorded, are recognized in the statement of profit and loss in the year in

which they arise.

Employee benefits

Provident Fund

The Group makes contribution to statutory provident fund in accordance with the Employees’ Provident Funds and
Miscellaneous Provisions Act, 1952. The provident fund by the Group is treated as a defined contribution
plan. Accordingly, the contribution paid or payable and the interest shortfall, if any is recognised as an expense in the
period in which services are rendered by the employee.

Short-term employee benefits
Expense in respect of short term benefits is recognised on the basis of the amount paid or payable for the period
during which setvices are rendered by the employee.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid
investments (original maturity less than 3 months) that are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above as they are considered an integral part of the Group’s cash management.

Provisions, contingent assets and contingent liabilities

A provision is recognised when:

e The Group has a present obligation as a result of a past event;

e It is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation; and

e A reliable estimate can be made of the amount of the obligation.

Provisions are measured at the management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest
expense. The expense relating to a provision is presented in the statement of profit and loss net of any

reimbursement.

The Group does not recognise contingent liabilities but it is disclosed in the financial statements unless the possibility
of an outflow of resources embodying economic benefits is remote.

Contngent assets are neither recognized nor disclosed. However, when realization of income is virtually certain,

related asset is recognized.
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Earnings per shate

Basic earnings per share is calculated by dividing the net profit / (loss) for the year attributable to equity shareholders
by weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit / (loss) for the year attributable to equity
shareholders and the weighted average numbers of shares outstanding during the year are adjusted for the effects of
all dilutive potential equity shares.

Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or group of assets.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

Inventories

Inventories comprising of land and plots, development rights for plots/land and construction work in progress are
valued as under:

(i) Land, development rights for land and construction work in progress is valued at cost/ estimated cost or net
realisable value, whichever is lower. Costs include land acquisition cost, estimated internal development costs,
government charges towards conversion of land use/ licenses including external development charges, interest on
project specific loans in accordance with policy on borrowing costs and other related government charges and cost
of development/ construction materials.

(i) Development rights represents amounts paid by the Group under collaboration agreement to acquire exclusive
and irrevocable development rights on the identified land and are valued at cost/ estimated cost or net realisable

value, whichever is lower.

Cost of revenue

Cost of constructed properties includes cost of land/ development rights, construction and development costs,
borrowing costs and direct overheads, which is charged to the statement of profit and loss based on the
corresponding revenue recognized from sale of unit on proportionate basis.
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Segment reporting

The Group is primarily engaged in the business of colonization and real estate development, which as per Indian
Accounting Standard — 108 on ‘Operating Segments’ is considered to be the only reportable business segment. The
Group is operating in India which is considered as a single geographical segment.

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Group’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the related disclosures.

Significant management | judgements

The following are significant management judgements in applying the accounting policies of the Group that have the
most significant effect on the financial statements.

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an
assessment of the probability of the future taxable income against which the deferred tax assets can be utilized.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment of
assets requires assessment of several external and internal factors which could result in deterioration of recoverable
amount of the assets.

Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and measurement
of assets, liabilities, income and expenses is provided below. Actual results may be substantially different.

Recoverability of advances /receivables — At each balance sheet date, based on discussions with the respective
counter-parties and internal assessment of their credit worthiness, the management assesses the recoverability and
expected credit loss of outstanding receivables and advances. Such assessment requires significant management
judgement based on financial position of the counter-parties, market information and other relevant factor.

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Group assesses the requirement of provisions against the outstanding warranties and guarantees. However the actual
future outcome may be different from this judgement.

Classification of assets and liabilities into current and non-current — The management classifies the assets and
liabilities into current and non-current categories based on management’s expectation of the timing of realisation of
the assets or timing of contractual settlement of liabilities.

Impairment of assets — In assessing impaitient, management cstimates the recoverable amounts of each asset (in
case of non-financial assets) based on expected future cash flows and uses an interest rate to discount them.
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Estimation uncertainty relates to assumptions about future cash flows and the determination of a suitable discount

rate.

Useful lives of depreciable/ amottisable assets (Property plant and equipment and intangible) —
Management reviews its estimate of the useful lives of depreciable/ amortisable assets at each reporting date, based
on the expected utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence
that may change the utility of certain software and other plant and equipment.

Contingencies- In the normal course of business, contingent liabilities may arise from litigation, taxation and other
claims against the Group. A tax provision is recognised when the Group has a present obligation as a result of a past
event; it is probable that the Group will be required to settle that obligation. Where it is management’s assessment
that the outcome cannot be reliably quantified or is uncertain the claims are disclosed as contingent liabilities unless
the likelihood of an adverse outcome is remote. Such liabilities are disclosed in the notes but are not provided for in
the financial statements.

When considering the classification of a2 legal or tax cases as probable, possible or remote there is judgement
involved. This pertains to the application of the legislation, which in certain cases is based upon management’s
interpretation of country specific tax law, in particular India, and the likelihood of settlement. Management uses in-
house and external legal professionals to inform their decision.

Although there can be no assurance regarding the final outcome of the legal proceedings, the Group does not expect
them to have a materially adverse impact on the Group’s financial position or profitability.

(This space is intentionally left blank)
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4 Property, plant and equipment

Particulars Electrical equipments

Carrying amount

As at 1 April, 2018 -
Additions -
Disposals

As at 31 March, 2019 .
PPE aquired through acquisition on 19 Oct.2019 5.86
Additions -
Disposals

As at 31 Masch, 2020 5.86

Accumulated depreciation
As at 1 April, 2018 =
Depreciation charge for the year -

As at 31 March, 2019 -

PPE aquired through acquisition on 19 Oct.2019 4.44
Depreciation charge for the year 0.20
As at 31 Match, 2020 4.64

Net carrying amount

As at 31 Matrch, 2019 -

As at 31 March, 2020 1.22

(This space has been intentionally kft balnk)

8)
”
e

I

N '1:—;‘:"‘.‘“'~— — ) I



Ridgecraft Homes Private Limited
Summary of significant accounting policics and other explanatory information to consolidated financial statemenl

(Unless otherwisc stated, all amounts are in INR lacs)

ts for the year ended March 31, 2020

5 Investments
Ungoted investments in preference shares classificd as fair value through profit or
loss
- Triangle Builders and Promoteres Pravace Lamared
239,534 (previous year 239,534) compulsorily convertible preference shares of
s 10 each issucd ar premium of Rs. 4,990 each?

* Refer Note 28 for fair value disclosures

As at As at
March 31, 2020 March 31, 2019
12,037.50
12,037.50 L

6 Other financial asset
- Non-current
Sccurity deposits

871.43

871.43

7 Deferred tax assets(net)*
Deferred tax assets(net)

33.86

33.86

* recognised through profit and loss account

8 Income tax
A. Income tax assets
a. Non-current
- Income tax refunds receivable

29.20

29.20

Current Tax Assets
TDS Receivable

0.08

0.08

9 Inventories
(Lower of cost and net relisuble valuc)
a. Land
b. Devclopment rights
c. Construction work in progress

2,121.24

2,121.24

10 Trade receivables
Unsecured, considered good

11 Cash and cash equivalents
Cash and cash equivalents
a. Cash on hand*
b. Balances with banks:
-In current accounts

12 Other bank balances
a. Pixed deposits maturity for more than 3 months but less than 12 months (pledged
with Government authoritics)

13 Other current assets
Advances given to vendors
Advances given to employees
Balance with government autoritdes (Service tax, Goods and service tax ctc.)

o

b.

c.

d. Prepaid expenses
e. Preliminary expenses
f.

Orthers

11,967.59 53.46
32,186.37 25.52
46,275.20 2,200.21
1,027.57
1,027.57 -
0.00
233.58 1.63
233.58 1.63
232.88
232.88 -
73.20 4.04
40.00
327.22
273.45 -
7.54
783.64 -
1,497.51 11.58
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As at As at
March 31, 2020 March 31, 2019
14 Sharc capital
A Authorised

10,000,000 Equity Shares of Rs 10/- each 1,000.00 1,000.00
1,000.00 1,000.00

B Issued, Subscribed and paid up
6,001,000 Equity Shares of Rs 10/- each, 600.10 600.10
600.10 600.10

C Reconciliation of the shares outstanding at the beginning and at the end of the reporting year.

) As at March 31, 2020 As at March 31, 2019
Particulars
Number Rs. Number Rs.
Shares outstanding at the beginning of the year 6,001,000 600.10 -
Shares issued during the year - - 6,001,000 600.10
Shares bought back during the year - - - -
Shares outstanding at the end of the year 6,001,000 600.10 6,001,000 600.10
D Shareholders holding more than 5% shares are as follows:
Particulars of shareholder % of Shares No. of Shares % of Shares No. of Shares
1  Anjali Chawla 99.99% 6,000,999 99.96 6,000,999

E Terms and rights attached to equity shares
The Company has only one class of equity shares having the par value of Rs.10 per share. Each holder of equity share is entitled to one vote
per share. The Company declares and pays dividend in Indian Rupees.

F  No shares have been issued for consideration other than cash or as bonus shares and shares bought back in the current reporting year and in
last five years immediately preceding the current reporting year.

(This space has been intentionally left balnk)
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As at As at
March 31, 2020 March 31, 2019
15 Other equity T
Share premium - -

a.  Retained earnings (192.57) (2.13)
Capital rescrve 11,236.29 -
Equity component of Compulsorily Convertible Debentures - -

11,043.71 (2.13)

Other equity consist of the following

a. Retained earnings
Balance at the beginnning of year (2.13)

Business combination during the ycar :
Profit/(loss) for the year (190.44) (2.13)
(192.57) (2.13)

b. Capital reserve

Opening balance -
Business combination during the year 11,236.29
Closing balance 11,236.29 B

Retained earnings - Retained earnings are profits of the Group carned till date less transfered to general reserve and debenture
ii.  Capital reserve - Capital reserve created on consolidation for the consideration paid and Net worth on the date of acquistion.

16 Non-controlling interest

Opening balance -

Business combination during the year 16,018.49

Profit/ (loss) for the year (167.71)

Closing balance 15,850.78 -

(This space bas been intentionally left balnk)




Ridgecraft Homes Private Limited

Summary of significant accounting policies and other expl

(Unless otherwise stated, all amounts are in INR lacs)

17

18

19

20

Borrowings

Non-Current

Loan from bank (secured)
- Secured- at amortised cost
i. Indusind Bank Limited

Less: Current maturities (see note 19)

A. Loans from bank

i. Borrowings from Indusind Bank Limited
I Repayment terms: The borrowings is repayable as follows
2020-2021
2021-2022
2022-2023

As at
March 31, 2020

anatory information to consolidated financial statements for the year ended March 31, 2020

As at
March 31, 2019

8,327.87

8,327.87
1,513.25

6,814.62

1,513.25
3,356.92
3,457.70

8,327.87

The borrowing from Indusind Bank Limited have not been fully disbursed, however the repayment schedule has been disclosed based
on the repayment term mentioned in the agreement ie. 10 equal quarterly installment post 30th Month moratorium period from first

disbursement(i.e. 31 March, 2018)

II. Rate of interest: 9.90% per annum
III.  Security

Term loan from bank is secured by first and exclusive hypothecation charge on all existing and future current assets and movable fixed

assets of the Group. First and exclusive equitable mortgage charge on land and building belonging to the Group.

Iv. The borrowing sanctioned limit is Rs. 12,000 lakhs(Previous year Rs. 12,000 lakhs) from the Indusind Bank Limited out of that till 31

March, 2020 disbursed amounting to 8,750 lakhs (Previous year Rs. 6,750 lakhs)

Current
B. Loan from related party (unsecurcd)
-BPTP Limited

L Repayment terms: The borrowings is repayable on demand.

Trade payables
a. Total outstanding dues of micro enterpsises and small enterprise
b. Total outstanding dues of creditors other than micro enterprises and small enterprise

Other financial liabilities

a. Current maturities of long-term borowings (see note 17)
b. Interest accrued but not due on borrowings

c. Payable to related party

d. Payable to others

Other current liabilitics
a. Advances from customers
b. Statutory dues

As at As at
March 31, 2020 March 31, 2019
7,519.35
7,519.35 -
As at As at
March 31, 2020 March 31, 2019
5,550.75
5,550.75 -
As at As at
March 31, 2020 March 31, 2019
1,513.25 .
73.40 .
640.47 967.72
6,213.65 647.66
8,440.76 1,615.38
6,406.14 =
13.82 0.07
6,419.95 0.07
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ded March 31, 2020

21 Revenue from operations
a. Revenue from constructed properties

22 Other income
a. Interest income earned on financial assets that are not designated as fair value through
profit or loss:
i. Interest from banks on deposits
b. Interest from customers

¢c. Liabilities no longer required written back
d. Others

23 Cost of revenue
Cost of goods and services

24 Finance costs
a. Interest expenses incurred on
- loan

Less : Finance cost transferred to inventory

25 Other expenses

Insurance

Legal and professional charges
Payment to auditors

Bank charges

Rates and taxes
Compensation to customer
Preliminary expenses

Toe om0 OR

Miscellaneous expenses

26 Tax expense
Current tax
Deferred tax
Tax expense

27 Earning per equity share
Earning after tax
Earnings attributable to equity shareholders

Nominal value of equity share (in Rs)

Weighted average number of equity shares outstanding during the year (in number)
Total weighted average number of equity shares outstanding during the year (in number)
Basic earnings per share (in Rs)

Diluted earnings per share (in Rs)

N 7
“Crag AP
e

\C'}e\\. —_

Year ended
March 31, 2020

Year ended
March 31, 2019

6,871.07

6,871.07

8.67
0.22

8.79
0.24

17.92

7,071.28

7,071.28

653.07

653.07
653.07

0.06
27.84
2.17
0.37
19.76
115.69
7.54
2.23

0.05
0.10
0.09

1.88

175.67

213

(0.00)

(0.00)

(358.15)

2.13)

(358.15)

213)

10
6,001,000
6,001,000

(5.97)
(5.97)

10

6,001,000

6,001,000
(0.04)
(0.04)
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28

(@

(i)

29

i)

A)

Fair value measurement

Fair value measurement of financial instruments

Level 1: Quoted prices (unadjusted) i actve markets for financial mstruments

Level 2; The fair value of financial instruments that are not readed in an active market is determined using valuation techniques which maximise the use of
observable marker data rely as little as possible on eniry spectfic estimates

Level 3: [f onc or more of the significant inputs is not based on observable marker data, the inscrument is included in level 3.

“I'he disclosure of the financial asscts measured at fair value through Profit and loss are as follows:

As at As at
Measured at fair value through profit or loss Level Note March 31, 2020 March 31, 2019
Non-current investments Tevel 3 5 12,037.50 -

Valuation technique used to determined fair value
liair value of aformentoned assets have been determined using discounred cash flow analysis. The method involves the projection of a series of cash flow
from the project. To this projected cash flow series, 2 market derived discount rate is applied to establish the present value of the income streams associated

with the project.

"T'he following table summaries the quannitative information about the significant inputs used in level 3 fair value measurement and senstivity analysis if a

chanpe to such inputs was made keeping other variable constant
As at As at

March 31, 2020 March 31, 2019

Discount
0.50 % increase 60.19 -
0.50 %o decrease (60.19) -

Financial assets and liabilities measured at fair value - recurring fair value measurements
“T'he carrying values of financial instruments measured at amortised cost is considered to be a teasonable approximation of their fair values.

Financial risk management

March 31, 2020 March 31, 2019
Particulars FVTPL* FVOCI# Amortised cost FVTPL* FVOCIA Amortised cost
Financial assets
[nvestments 12,038 - - :
Cash and cquivalents = 233.58 = 3 1.63
Orther financial Assets - 871.43 =
Trade recetvables - 1,027.57 . , -
Other Bank balances - 232.88 :
Total 12,037.50 . 2,365.47 - - 1.63
Financial liabilities
Borrowings - - 15,847.22 .
‘T'rade payables - - 5,550.75 - : .
Other fnancial liabilites . . 6,927.51 - . 1,615.38
Total - - 28,325.48 - - 1,615.38

“[?V'IPL, stands for "l‘air Value ‘Through Profit or Loss"
AFVOCT stands for "Hair value through other comprehensive income”

Risk Management
"The Group’s activities exposc it to liquidity sk and credit disk. The Group's board of directors has overall responsibility for the establishment and oversight of
the Group's risk management framework. ‘This note explains the sources of rsk which the entity is exposed to and how the cntity manages the risk and the

related impact in the financial statements.
Credit risk

Credit risk arises from cash and cash cquivalents, trade reccivables, investments carted at amortised cost and deposits with banks and fGnancial insttutions.
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a)

B)

Credit risk management

"I'he Group assesses and manages credit sisk of financial asscts based on following categories asrived on the basis of assumptions, inputs and factors specific to
the class of financial assets.

A: Low credit risk on financial reporting dare

B: Moderate credit risk

C: igh credit risk

Assets under credit dsk —

Credit rating Particulars 31 March 2020 31 March 2019
A: Low credit risk Cash and cash eyuivalents, investments, and other financial assets 2.365.47 1.63
B: Moderate credit risk 1Loans and other financial asscts 2 -
C: High credit risk l.oans and other financial asscts - -

The risk parameters are same for all financial assces for all perdod presented. The Group considers the probability of default upon initial reee spmition of asset
and whether there has been a significant increase in credit risk on an on-gomng basis theoughout cach reporting period. In general, it 1s presumed that eredi risk
has significantly increased since initial recognition if the payments are more than 60 days past duc . A default on a financial assct 1s when the counterparty fuls
to make contractual payments when they fall due. This definition of default is determined by considering the business environment in which entity opcrates
and other macro-cconomic factors.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficicnt cash and marketable securities and the availability of funding through an adequate amount of
commirted credit faciliies to meer obligadons when due. Duc to the nature of the business, the Group maintains fexibility in funding by mantaining
availability under committed facilitics.

Management monitors rolling forecasts of the Group’s liquidity position and cash and cash cquivalents on the basis of cxpected cash flows. The Group rakes
into account the liquidity of the marker i which the ennty opentes, In addition, the Group’s liquidity management policy mvolves projecting cash flows in
major currencies and considering the level of liquid assets necessary to meet these, monitoring balance sheer liquidity ratios against internal and external
regulatory requirements and maintaining debt financing plans.

Maturities of financial liabilities
The tables below analyse the Group’s financial liabilitics into relevant matuity groupings based on their contractual maturitics.

March 31, 2020 Less than 1 1-5 year More than 5 years Total

year
Borrowings 9,032.60 6,814.62 = 15,847.22
Trade Payables 5,550.75 5 - 5,550.75
Other fianncial liabilities 6,927.51 - = 6,927.51
Total 21,510.86 6,814.62 - 28,325.48
March 31, 2019 Less than1 1-5 year More than 5 years Total

year
"I'tade Payables - - - -
Other fianncial liabilities 1,615.38 " 5 1,615.38
Total . 1,615.38 - - 1,615.38

N \ /
e Accio?
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B)

30
(@

Interest risk

Iaterest rate risk is measured by using the cash flow sensitivity for changes in variable interest rates. Any movement in the reference rates could have an impact
on the Group's cash lows as well as costs.

“The Group 1 subjeet to variable interest rates on some of its interest bearing liabilitics. The Group’s interest rate exposure is mainly related to debt obligations.
Alsio, the Group regulary review market inferest rates compairing with the applicable ratc of interest on liabilitics.

As at 31 March, 2020, financial liability of Rs. 8,327.87 lakhs , was subject to varable interest rates. Increase/decrease of 100 basis points in interest rates at the
balance sheet date would result in decrease/increase in profit/ (loss) before tax of Rs. 83.28 lakhs for the year ended 31 March, 2020 and 31 March, 2019,
respectively.

The model assumes that interest rate changes are instantancous parallel shifts in the yield curve. Although some assers and liabilitics may have similar
maturitics or periods to re-pricing, these may not react correspondingly to changes in market interest rates. \lso, the interest rates on some types of assets and
liabilities may Auctuate with changes in market interest rates, while interest rates on other types of assers may change with a lag.

"'he dsk estimates provided assume a patallel shift of 100 basis points interest rate across all yield curves. “T'his calculation also assumes that the change occurs
at the balance sheet date and has been calculated based on risk exposures outstanding as at that date. The period end balances are not necessarily representative
of the average debt outstanding during the period.

This analysis assumes that all other vasiables, in particular foreign cutrency rates, remain constant.
(Note: The impact is indicated on the profit/(loss) before tax basis).

Capital management

Risk management

For the purpose of the Group’s capital management, capital includes issued equity share capital, security premium and all other equity reserves attributable to
the equity holders of the Group.

The Group’ s capital management objectives are:

* to ensure the Group’s abiliry to continue as a going concern

* to provide an adequare return fo shaccholders by pricing products and services commensurately with the level of nsk.

‘T'he Group manages its capial strucrure wid makes adjustments in light of changes 1 cconomic conditions and the requirements of the financial covenants.
To maintain ot adjust the capital structure, the Group may adjust the dividend payment to sharch slders, reruen capital to sharcholders ot issue new shares. The
Group monitars capiral using a gearing rano, which is net debt divided by roral capiral plus net debt. The Group includes within net debt, interest hearing loans
and borrowings, tiade and other payables, less cash and casgh equivalents, excluding discontinued operations.

As at As at
March 31, 2020 March 31, 2019
Borrowings 15,847.22
Trade payable 5,550.75 -
Other financial liabilides 6,927.51 1,615.38
Less: cash and cash equivalents inleuding other bank balances (406.40) (1.63)
Net debt 27,859.02 1,613.75
Equity 11,643.81 597.97

Capital and net debt 39,502.83 2,211.72
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Summary of significant accounting policics and other explanatory mformation to consolidated financial statements for the year ended March 31, 2020

(Unless othenwise stated, all amounts are in INR lacs)

Note 32: Group miormation:

Consolidated financual statements as at Marcch 31, 2020 comprise the financial siatements of Ridgeceaft Homes Pavate Limited (the

"Company") and its subsidary, which are as

under:
SI No. Name Principal activities Country of | Statue of Financial Statements | Proportion of Proportion of
incorporatio at equity Interest | equity Interest
n March 31, 2020 as at as at
March 31, 2020 | March 34, 2019
I |Subsidiary compunies
I |™ive Buildcon Privace Luied Real estare India \udited Sy T

* During the year, the Company acquired 31 of total issued share capital of Native Buildcon Private Limited (NBPL) from Kellaczo Iolding Co Limited and
Kotak Investments Advisors Limited acquiring its control over the aforementioned company and been accounted as [nvestment in subsidiries

Note 33: Additional information as required by Paragraph 2 of the general instructions for preparation of lidated fi ial to division [I of Schedule
III to the Companies Act, 2013 for the year ended March 31, 2020:
Net Assers i.e. fot&fl.a.sse(s minus total Share in profit /(loss) Share in (ofal
liabilities comprehensive income
Y of % of
" :
Lo :‘;?:;:‘::dmed Amount Consolidated Amount Consolidated Amount
profit /(loss) Profit /(loss)

Parent:
Ridgeenaft Homes Private Limited 2% 382,08 0 (1589) 44 (15.89)
Subsidiary:
Indian:

1 Native Buildcon Private Limited 93"l 2550024 96" (342.26) 96"y (342.26)
Total eliminations and other consolidation adjustments 5 141227 L i
Total 100%| 27,494.59 100% (358.15) 100% (358.15)
Note 34: Disclosure of subsidiary having material non-controlling interest
Particulass As at

March 31, 2020
Name of subsidiary Native Buildcon Private Limited
Prmcipal place of business India
Proporuon of ownership interest held by non-controlling interests $00,
Summarised balance sheet
Amount

Current assets
Current liabilities
Net current assets

INO-CURTCLl assets

Non-cureent labilines

Net non-current assets

Net assets

Accumulated non-controlling interest

Summarised statement of profit and loss

Profut / (Loss) for the year

Oither comprehensive income for the year

‘T'atul comprehensive income

Gain/(loss) allocated to non-controlling interest

45,502.23
26,160.58
19,341.65

12,973.21
6.814.62
6,158.58

25,500.24
15,850.78

For the period
March 31, 2020
(342.26)

(342.26)
(167.71)
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35 In accordance with fnd AS 109, management is the process of assessing fair value of one of its long term investment which is currently measured at
cost of Rs. 12,037.50 in lakh.

36 ‘I'he Group has assessed the possible cffects that may result from the pandemic relating to COVID-19 on the carrying amounts of Receivables,
Inventorics, Investments and other assets / liabilities. 1n developing the assumptions relating to the possible future uncertainties iu the global
cconomic conditions because of this pandemic, the Group, as at the date of approval of these standalone financial statements has used internal and
external sources of information. As on current date, the Group has concluded that the impact of COVID - 19 is not material based on these
estimates. Duc to the nature of the pandemic, the Group will continue to monitor developments to identify significant uncertainties in future periods,
if any

37 ‘The Ind AS - 116 - Leases become effecive from 1 April, 2019, the management made an assessment of that and obscrved that the accounting

standard have no signfiicant impact during the year and the susequent years.

38 I'he Chicf operating decision maker for the purpose of resource allocation and assessmeat of segments performance focuses on real estate, thus
operates in a single business scgment. The group is operating in India, which is considered as single geographical segment. Accordingly, the reporting
requirements for segment disclosure prescribed by Ind AS 108 arce not applicable.

39 No companics have been identified under The Micro, Small and Medium Finterprises Development Act, 2006. The above disclosure has been
determined to the extent such parties have been identified on the basis of information available with the Group. This has been rclied upon by the
auditors.

40  'The office of the Holding Company Sceretary has been vacant. The Holding Group is in process of appointing a full time Company Sceretary.

41 During the current year, the management have regrouped,/ reclassifed the previous year figures to make them align with the current year presentation.

42  First time adoption of Ind AS
These are the Group’s first financial statements prepared in accordance with Ind AS.

The accounting policies set out in note 2 have been applied in preparing the financial statements for the year ended March 31, 2020, the comparative
information presented in these financial statements for the year ended March 31, 2019 and in the preparation of an opening Tnd AS balance sheet is
not required as holding Group was incorporated on April 27, 2018 and subsidiary Group is acquired during the year.

Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. Since there is no adjustment from
previous GAAP to Ind AS, no reconcilitaion provided.

43 Approval of the financial statements
"T'he Consolidated financial statements were approved for issue by Board of Directors on 24-December-20.

For A Prasad & Associates For and on behaf of the board of directors of

Chartered Accountants Y
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Aayush Tibrewal Amit Kumar Singhal hul Dhaiya
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