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INDEPENDENT AUDITOR’S REPORT
To the members of Ridgecraft Homes Private Limited
Report on the Audit of the financial Statements

Opinion

We have audited the accompanying financial statements of Ridgecraft Homes Private Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in

Equity for the year then ended and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian .\ccounting Standards (‘Ind AS’) specified under section 133 of the Act,
of the state of affairs (financial position) of the Company as at 31 March 2020, and its loss (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Qur responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAT)
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the financial Statements and Auditor’s Report Thereon

e The Company’s Board of Directors is responsible for the other information. The other information
comptises the information included in the Board of Director’s Report, but does not include the
financial statements and our auditot’s report thereon.

e Our opinion on the financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

e [n connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated.

e If based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard
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Management’s Responsibility for the financial Statements

The accompanying standalone financial statements have been approved by the Company’s Board of
Dircctors. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and fair view
of the financtal position, financial performance including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Ind AS specified under section 133 of the Act. "This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularitics; selection and application
of appropriate accounting policics; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
cffectively for cnsuring the accuracy and completencess of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether duc to fraud or crror.

In prepating the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management cither intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseemg the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will alwavs detect 2 material misstatement when it exists. Misstatements
can arise from fraud or crror and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the cconomic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with SAs, we excreise pro fessional judgment and maintain professional

scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive o those risks and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resuliing from error, as fraud may mvolve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

e Under section 143(3)(1) of the et we are also responsible for expressing our opinton on whether the
Flolding Company has adequare mternal financial controls with reference 1o financial sratements in

place and the operating cffectiveness of such controls.

o Pvaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the management

e Conclude on the appropriatencss of management’s use ol the going concern basis of accounting and,

based on the audn C\'idc:VSET!I_:I,HH('LL whether a material uneertamnty exists related 1o events or

condittons that mav cast # ermcloubt on the Companys abilin to continue as a gong concern. Tt
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we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to con tinue as a going

concern.

¢ FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the cconomic decisions of a reasonably knowledgeable user of the financial
statements mav be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (i) to evaluate the effect of any

identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identfy during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.
¢

Other Matter

‘The financial statements of the Company for the vear ended 31 March 2019 were audited by the predecessor
auditor, Sanjay Batra & Co., who have expressed an unmodificd opinion on those financial statements vide

their audit report dated 20 September, 2019,

Report on Other Legal and Regulatory Requirements

Bascd on our audir, we report that the provisions of section 197 read with Schedule V to the Aet are not
applicable to the Company since the Company is not a public company as defined under sccuon 2(71) of
the Act. Accordingly, reportng under section 197(106) is not applicable.

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Cenrral
Government of ITndia in terms of section 143(11) of the \et, we give in the Annexure A statement on the
matters specified m paragraphs 3 and 4 of the Order.

\s required by Section 143(3) of the Net, we report that

a)  We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes ot our audit.

by In our opinion, proper books of account as required by law have been kept by the Company so

Far as 1t appears from our examination of those books

¢) The mancal statements dealt with by this Reportare oy agre ..-}"|I:1L,:
\ Qregin




d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act.

¢) On the basis of the written representations received from the directors as on 31 March, 2020
taken on record by the Board of Directors, none of the directors 1s disqualified as on 31March,

2020 from being appointed as a director in terms of Section 164(2) of the Act.

f) Pursuant to Notification G.S.R. 583(E), dated 13 Junc, 2017 issued by the Ministry of
Corporate Affairs, Section 143(3)(i) of the Act is not applicable to the Company and
accordingly this report does not state whether the Company has adequate internal financial
controls system over financial reporting in place and the operating effectiveness of such

controls.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014,as amended in our opinion and to the best

of our information and according to the explanations given to us:
I The Company doesn’t have any pending litigations on its financial position;

11 The Company did not have any long-term contracts including derivative contracts for
which there were any material foresceable losses;

1 There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

For A Prasad & Associates
Chartered Accountants
Firm’s Registration No. 004250C

Aayush Tibrewal

Partner

Membership No. 540098

Place: New Delht
Date: 19-Nov-2020
UDIN: 20540098 A AAAFK5909



Annexure A to the Independent Auditor’s Report of even date to the members of Ridgecraft Homes
Private Limited, on the financial statements for the year ended 31 March 2020

“ANNEXURE A”

Based on the audit procedures performed for the purpose of reporting a truc and fair view on the financial

statements of the Company and taking into consideration the information and explanations given to us and

the books of account and other records examined by us in the normal course of audit, and to the best of

our knowledge and belief, we report that

1.

V.

V1.

vil.

The Company doesn’t have any property, plant and equipment, therefore the provisions of clause

3(1) (a) to () of the CARQ, 2016 arc not applicable to the company.

In our opinion, the management has conducted physical verification of inventory at reasonable
intervals during the vear, except for goods-in-transit and stocks lying with third parties. No material

discrepancies were noticed on the aforesaid vertfication.

The Company has not granted any loans, secured or unsccured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of the

Companies Act, 2013.

In our opinion, the Company has complicd with the provisions of Sections 185 and 186 of the Act

in respeet of loans, nvestments, guarantees and sccurity.

According to the information and explanations given to us, the Company has not accepted any
deposit during the vear. In respect of unclaimed deposits, the Company has complied with the

provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act, 2013.

The maintenance of cost records has not been specified by the Central Government under section
148(1) of the Companies Act, 2013.

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has been regular in depositing undisputed statutory dues, including Income-
tax, Goods and Services Tax, Cess and other statutory dues applicable to it to the

appropriate authoriries

I'he operations of the Company during the period did not give rise to Provident IFund,

Limplovees” State Insurance, Customs Durv and ixctse Duty.

(1) There were no undisputed amounts pavable in respect of Income-tax, Goods and Services
Tax, Cess and other material starutory dues i arrears as at 31 March, 2020 for a pertod of

morce than six months from the date they became pavable.

The operations of the Company during the period did not give rse to Provident Tund,

l<mplovees” State Insurance Tax, Customs Duv, Fixcise Duny,

() There are no dues of Income-tax and Goods and Services Tax as on March 31, 2020 on

account ol disputes:

Fhe operatons ot the Compam durig, gl did no one rise to Provident Tund,

s O
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Annexure A to the Independent Auditor’s Report of even date to the members of Ridgecraft Homes
Private Limited, on the financial statements for the year ended 31 March 2020

Vi,

1X.

xii.

xiil.

Xiv

XV

XV,

In our opinion and according to the information and explanations given to us, the Company
doesn’t have any borrowings from banks, financial institutions and government and dues to

debenture holders. Hence, this clause is not applicable.

The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) or term loans and hence reporting under clause (ix) of the CARO 2016 Order is
not applicable.

To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company and no material fraud on the Company by its officers or employees has

been noticed or reported during the year.

The Company is a private company and hence the provisions of section 197 of the Companies
Act, 2013 do not apply to the Company.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO 2016
Order is not applicable.

In our opinion all transactions with the related parties are in compliance with section 177 and 188
of the Act, where applicable, and the requisite details have been disclosed in the financial statements

etc., as required by the applicable standards.

According to the information and explanations given to us, the Company has not made any private
placement or preferential allotment or fully or partly convertible debentures during the year under

audit.

In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or directors of its
holding, subsidiary or associate company or persons connected with them and hence provisions of

section 192 of the Companies Act, 2013 are not applicable.

The Company is not required to be registered under section 45-1 of the Reserve Bank of India Act,

1934

For A PRASAD & ASSOCIATES
Chartered Accountants

(Furm’s Registration No. 004250C)

Aayush Tibrewal
Date: 19-Nov-2020 rad A Partner
Place: New Delhs Membership No. 540098




Ridgecraft Homes Private Limited

Standalone Balance Sheet as at March 31, 2020
(Unless otherwise stated, all amounts are in INR thousands)

I. ASSETS
Non-current assets
a) Financial Assets

Investments

Cutrrent assets
a) Inventories
b) Financial assets
(i) Cash and cash equivalents
(i) Other financial assets
c) Other current assets

d) Current tax assets

Total

II. EQUITY AND LIABILITIES
Equity
a) Equity share capital
b) Other equity

Current liabilities
a) Financial liabilities

(i) Trade payables

Due to micro and small enterprises

Due to others
(1) Other financial liabilites
b) Other current liabilites

Total

Summary of significant accounting policics

Note

6

10

2

As at
Mazrch 31, 2020

As at
March 31, 2019

500,000.00 ;
500,000.00 .
375,200.51 220,021.18
146.20 162.75
68.09 .
1,104.04 1,157.86
7.57
376,526.41 221,341.79
876,526.41 221,341.79
60,010.00 60,010.00
(1,802.08) (212.85)
58,207.92 59,797.15
103,610.81 -
685,411.45 161,537.64
29296.24 7.00
818,318.50 161,544.64
876,526.41 221,341.79

The summary of significant accounting policies and other explanatory information are an integral part of the financial statements.

T'his is the standalone balance sheet referred to in our report of even date,

For A Prasad & Associates
Chartered Accountants
FRIN No. (02541

Aavush Tibrewal
Partner
NMembership No. 340098

Place: New Delhi
Date: 19-Nov-20

For and on behalf of the Board of Directors

Amit Kumar Singhal

Dircctor
(DIN : 06439649)

(\;;RX .
R\bul Dhaiya

Directon

(DIN : 06554074)



Ridgecraft Homes Private Limited
Standalone Statement of Profit and loss account for the year ended March 31, 2020

(Unless otherwise stated, all amounts are in INR thousands)

For the year ended  For the year ended

Note March 31, 2020 March 31, 2019
I REVENUE
Other income 13 75.66 -
Total Revenue 75.66 -
II EXPENSES
Other Expenses 14 1,664.89 212.85
Total expenses 1,664.89 212.85
(Loss)/ Profit before tax (1,589.23) (212.85)
Tax expense:
Current tax
Deferred tax -
Profit/(Loss) after tax (1,589.23) (212.85)
(Loss)/Earnings per equity share:
(1) Basic (in Rs.) 15 (0.26) (0.04)
(2) Diluted (in Rs.) (0.26) (0.04)
Summary of significant accounting policies 2

The summary of significant accounting policies and other explanatory information are an integral part of the financial statements.

This is the standalone statement of profit and loss referred ro in our report of even date.

For A Prasad & Associates For and on behalf of the Board of Directors
Chartered Accountants
FRN No. 004250C -"frb & 33 ‘
A (7 W
éﬂ/ c | | b@\
¥ f 2
Aayush Tibrewal & /'/ Amit Kumar Singhal ahul Dhaiya
‘9/7& dhg;}/ :
Partner —od AC Director Director
Membership No. 540098 (DIN : 06439649) (DIN : 06554074)

Place: New Delhi
Date: 19-Nov-20



Ridgecraft Homes Private Limited

Standalonc Statement of Changes in Equity for the year ended March 31, 2020

(Unless otherwise seated, all amounts are in INR thousands)

A Lquity share capital
Particulars Balance at Change in equity Balance at Change in cquity Balance at
April 1, 2018 share capital during March 31, 2019 share capital during March 31, 2020
the year the year
liquity share capital 60,010.00 60,010.00 60,010.00

B Other cquity

Amount in Rs.

Particulars Resesrve and surplus Total
Retained earnings
Balance at April 1, 2018 = =
Profit for the vear (212.85) (212.85)
Additions during the vear =
Balance at March 31, 2019 (212.85) (212.85)
Profit for the vear (1,589.23) (1,589.23)
Additions during the year -
Balance at March 31, 2020 (1,802.08) (1,802.08)

T'he summary of significant accounting policies and other explanatory information are an integral part of the financial statements.

‘I'his is the standalone statement of change in equity referred to in our report of even date.

For A Prasad & Associates

Chartered Accountants
7 & F\Sscl
L Wy

PR T 042500
V£

Aayus
Parter

Membership No. 540098

Place: New Delhi
Date: 19-Nov-20

Amit Kumar Singhal
Director
(DIN : 06439649)

Director

(DIN : 06554074)




Ridgecraft Homes Private Limited
Standalone Cash Flow Statement for the year ended Mazrch 31, 2020
(Unless otherwise stated, all amounts are in INR thousands)

A. Cash flows ftom operating activities:

For the year ended
Mazrch 31, 2020

For the year ended
Mazrch 31, 2019

Net (loss)/ profit before tax (1,589.23) (212.85)
Adjustments :
Interest income (75.66) -
Preliminary expenses written off 753.82 188.46
Operating (loss)/ profit before working capital changes (911.07) (24.39)
Net changes in working capital
Changes in other financial assets : (404.04)
Changes in other assets (700.00) (942.28)
Changes in inventories (155,179.33) (220,021.18)
Changes in trade payables 103,610.80
Changes in other financial Liabilities 523,873.81 161,537.64
Changes in other liabilities 29,289.24 7.00
Cash (used in)/ flow from operations 499,983.45 (59,847.25)
Direct taxes paid (net of refunds) (7.57) -
Net cash (used in) /flow from operating activities (A) 499,975.88 (59,847.25)
B. Cash flows from investing activities:
Purchase of investments (500,000.00)
Interest received 7.57
Net cash flow from/(used in) investing activities (B) (499,992.43) -
C. Cash flows from financing activities:
Issue of share capital 60,010.00
Net cash flow from/ (used in) financing activities (C) - 60,010.00
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (16.55) 162.75
Cash and cash equivalents at the beginning of the year 162.75 -
Cash and cash equivalents at the end of the year 146.20 162.75
Reconciliation of cash and cash equivalents as per the cash flow statement
Cash and cash equivalents as per above comprises of the following :
Cash in hand
Balance with scheduled banks in current accounts 146.20 162.75
Cash and bank balances as per balance sheet 146.20 162.75

The summary of significant accounting policies and other explanatory informarion ave an integral part of rhe financial starements

This is the standalone cash flow statement referred ro n our report of even dare,

For A Prasad & Associates
Charrered Accountants

FRN No. 004250C

For and on behalf of the Board of Directors

W

W‘/

Aayush Tibrewal Amit Kumar Singhal ahul Dhaiya
Director

(DIN : 06534074)

Dirccror
(IDIN : 064390649)

Partner

Membership No, 540098

Place: Noew Delhi
Date: 19-Nov-20
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2.2

Ridgecraft Homes Private Limited
Summary of significant accounting policies and other explanatory information to the financial

statements for the year ended 31 March 2020

Corporate Information

Ridgecraft Homes Private Limited (‘Ridge’ the ‘Company’), was incorporated as a Private Limited Company on April
27, 2018. The Company operates as a real estate developer, covering residential, commercial and retail segments of
real estate. The Company’s registered office is situated at 3 Floor, Next Door, U-Block, BPTP Parklands, Sector-76,
Faridabad-121001.

General information and statement of compliance with Ind AS
These financial statements of the Company have been prepared in accordance with the Indian Accounting Standards

(Ind AS) as prescribed under section 133 of the Companies act, 2013 (“The Act”) read with rule 3 of the Companies
(Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules 2016
issued by Ministry of Corporate Affairs (MCA’). All other relevant provisions of the Act, as amended, are also
complied with in these financial Statements. The Company has prepared these financial statements which comprise
the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss, the Statement of Cash Flows and the
Statement of Changes in Equity for the year ended March 31, 2020, and a summary of the significant accounting

policies and other explanatory information (together hereinafter referred to as “financial statements’).

The financial statements have been prepared on going concern basis using a historical cost convention, except
certain financial assets and financial liabilities which are measured at fair value as explained in relevant accounting

policies.

The financial statements are presented in INR which 1s assessed to be the functional currency of the Company in
accordance with [nd AS. All values are rounded to the nearest thousands (INR 000), except when otherwisce

indicated.

Upto the year ended March 31, 2019, the Company prepared its financial statements in accordance with the
requirements of Indian GAAP, which includes Standards notified under the Companies (Accountng Standards)
Rules, 2006. These are the Company's first Ind AS financial statements. The date of transition to Ind AS 1s April 27,
2018 which 1s the incorporation date of the company. Refer note 25 for the details of the first-time adoption note by

the Company.

The fnancial stacemenrs Tor the vear ended 31 March 2020 were authorized and approved for ssuc by the Board of

Directors.

Recent accounting pronouncements

Amendment to Ind AS 103, Business Combinations

On July 24, 2020, Ministry of Corporate Affwrs ("NCA") has issued an amendment to Ind AS 103 whereby
definition of the business has been amended. Additonally, new amendments also provide new aspects (o evaluate a
set of actvides as business. The effective date of these amendments s Aprl 1, 2020, The Company 1s evaluating the

requirements of the amendments and their impact on the financial statements.

Amendment to Ind AS 116, Leascs

On July 24, 2020, Minisiry of Corporate Affairs ("MCA") has issued an amendment to Ind AS 116 in respect of rent
concessions occurring as a direet consequence of the Covid-19 pandenic. The effectve date of these amendments s
April 12020, However, i case an entiy {lessee) has notvet approved the financal statements before the tssuance of

this amendment, then the same may I ‘T@réslu annual reporung pertods beginning on or alter Aprib [, 2019 as
. i
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b)

Ridgecraft Homes Private Limited
Summary of significant accounting policies and other explanatory information to the financial

statements for the year ended 31 March 2020

well. Currently, the Company does not have any such scenario and hence, the Company has not considered any

impact of this amendment on these financial statements.

Amendment to Ind AS 1, Presentation of Financial Statements

On July 24, 2020, Ministry of Corporate Affairs ("MCA") has issued an amendment to Ind AS 1 whereby definition
of the word ‘Marterial’ has been enhanced to malke it more explanatory and it now covers more scenarios. The
cffective date of these amendments is April 1, 2020. The Company ts evaluating the requirements of the amendments

and their impact on the financial statements.

Amendment to Ind AS 10, Events After the Reporting Period

On July 24, 2020, Ministry of Corporate Affairs ("MCA") has issued an amendment to Ind AS 10 in respect of
disclosure requirement related to non-adjusting event. This amendment requires additional information to be
disclosed for material non-adjusting events. The effective date of these amendments 1s April 1, 2020. The Company
is evaluating the requirements of the amendments and their impact on the financial statements.

Summary of significant accounting policies
Current versus non-current classification

The Company presents assets and liabilites in the balance sheer based on current/ non-current classification. An

asset 1s treated as current when 1t is:

e Fxpected to be realised or intended to be sold or consumed in normal operating cycle

e Fleld primarily for the purpose of trading

e Lixpected to be realised within twelve months after the reporting period, or

o Cash or cash equivalent unless restricted from being exchanged or used to settle a liabiliy for at least twelve
months after the reporting period
All orher assets are classified as non-current.

A hability 1s current when:

e ltis expected to be settled in normal operating cycle

e It is held primarily for the purpose of rading

e Iris duc to be setded within twelve months after the reporting period, or

e There is no unconditional right to defer the sertlement of the liabiliy for at least twelve months after the
reportng pertod
All other Labilites are classified as non-current.

Deterred tax assets and Liabilities are classificd as non-current assets and habilities.
Income taxes
Tax expense recognised i starement of profit and loss comprises the sum of deferred tax and current tax not
recognised in Other Comprehensive Income (‘OCT) or direetly in equity.

Current income-tax is measured at the amount expected to be paid to the tax authoritics in accordance with the

Income Tax Aci 1961, Current income-tax relating o items recognised outside statement ol profin and loss s

recognised outside statement of profit eSS (cither i OCL or m-equity). Current tax iems e recognised in
' & AS A h
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Ridgecraft Homes Private Limited
Summary of significant accounting policies and other explanatory information to the financial

statements for the year ended 31 March 2020

correlation to the underlying transaction either 1n OCI or directly in cquity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to

interpretation and establishes provisions where appropriate.

Deferred tax is provided on temporary differences between the tax bases of asscts and liabilitics and their carrying
amounts for financial reporting purposes at the reporting date. Deferred tax liabilities are generally recognised in full
for all taxable temporary differences. Deferred tax assets are recognised to the extent that it 1s probable that the
underlying tax loss, unused tax credits or deductible temporary difference will be utilised against future taxable
income. This is assessed based on the Company’s forecast of future operating results, adjusted for significant non-
taxable income and expenses and specific limits on the use of any unused tax loss or credit. Deferred tax assets or
liability arising during tax holiday period is not recognised to the extent it reverses out within the tax holiday period.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has

become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the (ax rates that are expected to apply in the year when the asset 1s
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date. Deferred tax relating to items recognised outside statement of profit and loss is recognised
outside statement of profit and loss (cither in OCT or in equity). Deferred tax items are recognised in correlation to

the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets

against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Financial instruments

Financial assets
Lnatial recognation and measirenent
All financial assets are recognised inidally at fair value and transaction cost thar is attributable to the acquisition of

the hinancial asset 18 also adjusted.

Su /i.l'c'q// ent icdasirenei!

i Financial instruments at amortised cost — the financial mscrument s measured at the amortsed cost if both
the following conditions are met:

e The asset is held within a business model whose objective s to hold assets for collecting contractual cash
flows, and

e Contractual terms of the asset give rise on spectfied dates to cash flows that are solely payments of principal
and interest (SPPT) on the principal amount owstanding,

After initial measurement, such financial assets are subsequenthy measured ar amortised cost using the cffecuve

nterest rate (1XIR) method.

i, Equity investments — All cquity mvesiments in scope of Ind AS 109 are measured at fair value. Fquiry
instruments which are held for vading are generally classified as at far value through profie and loss (IVTPL).
For all other equiny instruments, the Company decides o classtv the same cither as at fair value through other

comprehensive income (IFNOCT) o

s

f!'ﬂ &.E.ly« through profit and loss (INTPL). The Company makes such
- Q. .
o
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clecion on an instrument by instrument basis. The classification is made on inidal recogniton and is
irrevocable.

De-recoguition of financial assets
A financial assct is primarily de-recognised when the rights to recetve cash flows from the asset have expired or the

Company has transferred its rights to receive cash flows from the asset.

Financial liabilities
Initial recognition and measurenent
All financial liabilitics are recognised initially at fair value and transaction cost that is attributable to the acquisition of

the financial liabilities is also adjusted. These liabilities are classified as amortised cost.

Subsequent measiurenent
Subscquent to initial recognition, all financial liabilities are measured at amortised cost using the cffective interest

method.

De-recognition of financial liabilities

A financial lLiability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substandally modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respecuve carrying

amounts is recognised in the statement of profit or loss.

Impairment of financial assets

In accordance with Ind AS 109, the Company applics expected credit loss (ECL) model for measurement and
> PPany P I

recognition of impairment loss on the following financial assets and credit risk exposure:

) l'inancial assets that are debr instruments, and are measured at amortsed cost.
b) Trade recervables or any contracrual right ro receive cash or another financial asset that resule from transacnons
that are within the scope of Ind AS 115

¢) Loan commitments which are not measured as av 'VIPLL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade recervables or
contract revenue receivables: and the application of simplitied approach does not require the Company 1o track
changes in credit risk. Rather, it recogmses imparment loss allowance based on lifetime 1XCLs at each reportng

date, right from its mnitial recognition.

l‘or recognition of impairment loss on other financial assets and nsk exposure, the Company determines that
whether there has been a significant increase in rthe credit sisk since minal recogniion. TE credit 1sk has not
increased significanty, 12-month XCL 1s used to provide for impairment loss. However, 1f credit risk has
increased significantly, lifenme ECLL s used. 1L, in a subscquent pertod, credir quality of the instrument LMProves
such that there is no longer a significant mcrease in credit risk since initial recognition, then the enury reverts to

recognising imparment loss allowance based on [2-month FCI.
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The Company does not have any purchased or originated credit-impaired (POCI) financial asscts, 1.¢., financial assets

which are credit impaired on purchase/ origination.
Revenue

Revenue is recognised to the extent that it 1s probable that the Company will collect the consideration to which it will
be entided in exchange of goods or services that will be transferred to the customers (aking into account
contractually defined terms of payments. Revenue excludes raxes and duties collected on behalf of the Government

and is net of customer returns, rebates, discounts and other similar allowances.

a. Revenue from real estate projects — The Company derives revenue, primarily from sale of properties comprising
of both commercial and residential units. Revenue from sale of constructed properties, land and plots 1s
recognised at a Point of Time’, when the Company satisfies the performance obligations, which generally
coincides with completion/possession of the unit. To estimate the transaction price in a contract, the Company
adjusts the contracted amount of consideration to the time value of moncey if the contract includes a significant
financing component.

b, In case of joint development projects, wherein land owner provides land and the Company acts as a developer
and in licu of land, the Company has agreed to transfer certain percentage of the revenue proceeds, the revenue
is accounted on gross basis. In case, where, in licu of the land, the Company has agreed to transfer certain
percentage of constructed area, revenue is recognised in respect of Company’s share of constructed area to the
extent of Company’s percentage share of the underlying real estate development project.

g

Revenue from sale of land without any significant development is recognised when the sale agreement 15
exceuted resulling in transfer of all significant risk and rewards of ownership and possession is handed over to
the buver. Revenue is recognised, when transfer of legal title to the buver is not a condition precedent for
transfer of significant risks and rewards of ownership to the buyer.

d. Revenue from sale of development rights is recognised when agreements are executed

f) Other income

Interest income on investments and loans is accrued on a time basis by reference o the principal outstanding and the
cffective interest rate including interest on investments classified as fair value through profit or loss or fair value
through other comprehensive income. Inrerest recetvable on customer dues is recognised as mcome m the Statement

of Profu and 1Loss on accrual basis provided there s no uncertainty towards its realisation.

Other tems of income are accounted as and when the right to receive such meome artses and 1t 1s probable that the
cconomic benetits will low to the Company and the amount ol tncome can be measured rehably,

Leases
Where the Company is lessee — Right of usc assets and lease liabilities
Tl previous vear, assets acquired on leases where a signilicant portion of risk and rewards ot ownership arve retamed

by the lessor are classified as operating leases. Lease rental are charged 1o statement of proficand loss on strghtline

basis except where scheduled increase m rent compensate the lessor for expected intlanonary costs

M)
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For any new contracts entered into on or after 1 April 2019, the Company considers whether a contract is, or
contains a lease (the transition approach has been explained and disclosed in notes). A lease is defined as ‘a contract,
ot part of a contract, that conveys the right to use an asset (the underlying assct) for a period of time in exchange for

consideration’.
Classification of leases

The Company enters into leasing arrangements for various asscts. The assessment of the lease is based on several
factors, including, but not limited to, transfer of ownership of leased asset at end of lease term, lessee’s option to

cxtcnd/purchnsc etc.

Recognition and initial measurement

At lease commencement date, the Company recognises a right-of-use asset and a lease hability on the balance sheet.
The right-of-use asset is measured at cost, which is made up ol the inital measurement of the lease liability, any
initial direct costs incurred by the Company, an estimate of any costs to dismantle and remove the asset at the end of
the lease (if any), and any lease payments made in advance of the lease commencement date (net of any incentives

recetved).

Subsequent measurement

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the
carlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company also asscsses
the right-of-use asset for impairment when such mndicators exist.

At lease commencement date, the Company measures the lease hability at the present value of the lease payments
unpaid at that date, discounted using the interest rate implicit i the lease if that rate 1s readily available or the
Company’s incremental borrowing rate. Lease payments included m the measurement of the lease Tiability are made
up of fixed payments (including 1 substance fixed payments) and variable payments based on an index or rate.
Subsequent to initial measurement, the liabilicy will be reduced for payments made and increased for interest. It 1s re-
measured to reflect any reassessment or modification, or 1f there are changes in in-substance fixed payments. When
the lease lability is re-measured, the corresponding adjusrment is reflecred in the right-of-use asset.

The Company has clected to account for short-termy leases using the practical expedients. Instead of recognising o
right-of-use asset and lease liability, the payvmients in relation to these are recognised as an expense instatement of

profit and loss on a straight-line basis over the lease term.

Whete the Company is lessor

Leases in which the Company does not trans(er substantally all the rsks and rewards ol ownership of an asset are
classified as operating leases. Renral income {rom operating lease 15 recognized on a straight-line basis over the term
of the relevant lease, except when the lease rentals, increase are i hne with general inflation index. Initial direct costs
incurred in negotiating and arranging an operatng lease are added 1o the carrving amount ot the leased asset and
recognized over the lease term on the same basis as rental income. Contingent rents are recognized as revenue in the

pertod i which they are carned.

| eases are classified as finance leases when substanually all ol the risks and rewards of ownership tansfer from the
Company to the lessee. Amounts due from lessees under finance leases are recorded as recetvables ar the Company’s
net mvestment in the leases. Finance lease income s allocated 1o accounting periods so as 1o reflect a constant
periodic rate of return on the net mvestment outstanding in respect of the lease

=
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Investments
Investment in equity instruments of subsidiaries, joint ventures and associates are stated at cost as per Ind AS 27

'Separate Financial Statements'.

Property, plant and equipment

Recognition and initial measurement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, borrowing
cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition for
the intended use. Any trade discount and rebates are deducted in arriving at the purchase price. Subscquent costs arc
included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future cconomic benefits associated with the item will flow to the Company. All other repair and maintenance costs

are recognised in statement of profit or loss as incurred.

Subsequent measurement (depreciation and wseful lives)
Property, plant and equipment are subsequently measured at cost less accumulated depreciation and impairment
losses. Depreciation on property, plant and equipment is provided on a written down value basis, computed on the

basis of uscful lives prescribed in Schedule 11 to the Companies Act, 2013:

De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal
or when no future cconomic bencfits are expected from its use or disposal. Any gain or loss arising on de-
recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of

the asset) is recognized in the statement of profit and loss, when the asset is derecognised.

Foreign currency transactions

Functional and presentation currency
The financial sratements are presented in Indian Rupees () which is also the functional and presenration currency

of the Company.

Transactions and balances
Foreign currency transactions are recorded in the functional currency, by applying the exchange rate benween the

functional currency and the foreign currency at the date of the transacton.

Foreign currency monetary items outstanding at the balance sheet date are converted to functional currency using the
closing rate. Non-monctary items denominated m a foreign currency which are carricd at historical cost are reported

using the exchange rate at the date of the ransactuons.

Exchange differences arising on monetar items on sertlement, or restatement as at reporting date, at rares ditferent
from those at which they were initially recorded, are recognized in the statement of profit and loss in the vear in

which thev anise.
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Employee benefits

Provident Fund

The Company makes contribution to statutory provident fund in accordance with the Employees’ Provident Funds
and Miscellancous Provisions Act, 1952. The provident fund by the Company is treated as a defined contribution
plan. Accordingly, the contribution paid or payable and the interest shortfall, if any is recognised as an expense in the

period in which services are rendered by the employce.

Short-termr eimployee benefits
Fxpensce in respect of short term benefits is recognised on the basis of the amount paid or pavable for the period

during which services are rendered by the employee. :
Cash and cash equivalents

Cash and cash cquivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid
investments (original maturity less than 3 months) that are readily convertible into known amounts of cash and

which are subject to an insignificant risk of changes 1n value.

l'or the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as

defined above as they are considered an integral part of the Company’s cash management.

Provisions, contingent assets and contingent liabilities

A provision 1s recognised when:
e The Company has a present obligation as a result of a past event;
e 1t is probable that an outflow of resources embodying cconomic benelits will be required to - sertle the
obligation; and

e .\ rcliable estimate can be made of the amount of the obligation.

Provisions are measured at the management’s best estimate of the expenditure required to sertle the present
obligation at the end of the reporting period. If the effect of the time value of money 1s material, provisions are
discounted using a current pre-tax rate that reflects current markel assessments of the ume value of monev and the
risks spectfic o the liability. The increase in the provision due to the passage of ume 1s recognised as mterest
expense. ‘The expense relating to a provision ts presented i rhe starement of protit and loss nct of any

reimbursement.

The Company does not recognise contingent liabilities but it 1s disclosed in the financial statements unless the

possibility of an outflow of resources embodying cconomic benetirs 1s remote.

Contingent assets are neither recognized nor disclosed. Towever, when realizaton of 1ncome s virtuallv certain,

relaced asset 1s recognized.
Earnings per share

Basic carnings per share is ealeulated by dividing the ner profu / (loss) for the vear attuburable to equiry shareholders
v weghted average number of cquity shares outstanding during the vear.

A8 Ass,:
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For the purpose of calculating diluted carnings per share, the net profit / (loss) for the year attributable to equity
sharcholders and the weighted average numbers of shares outstanding during the year are adjusted for the cffects of

all dilutive potential equity shares.
Impairment of non-financial assets

The Company asscsses, at each reporting date, whether there 1s an indication that an assct may be impaired. If any
indication exists, or when annual impairment testing for an assct is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asse’s or cash-generating unit’s (CGU) fair

valuc less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are

largely independent of those from other assets or group of asscts.

In assessing value in use, the estimated future cash flows arce discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the sisks specific to the asset.
In determining fair value less costs of disposal, recent market (ransactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculadons are corroborated by

valuation multiples, quoted share prices for publicly traded companics or other available fair value indicators.

Inventories

Inventories comprising of land and plots, development rights for plots/land and construction work in progress arc

valued as under:

(1) Land, development rights for land and construction work in progress is valued at cost/ estimated cost or net
realisable value, whichever is lower. Costs include land acquisition cost, esumated internal development costs,
government charges towards conversion of land use/ licenses including external development charges, interest on
project specific loans in accordance with policy on borrowing costs and other related government charges and cost

of dcvclopmcm/ construction materials.

(i) Development rights represents amounts paid by the Company under collaboration agrecment to acquire exclusive
and irrevocable development rights on the identified land and are valued at cost/ esumated cost or net realisable

value, whichever s lower.

Cost of revenue

Cost of constructed properties includes cost of land/ development rights, construction and development costs,
borrowing costs and direet overheads, which s charged 1o the statement of profit and loss based on the

corresponding revenue recognized trom sale of unit on proportonate basis,

/7% Ass,
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Segment reporting

The Company is primarily engaged in the business of colonization and real estate development, which as per Indian
Accounting Standard — 108 on ‘Operating Segments’ is considered to be the only reportable business segment. The

Company is operating in India which 1s considered as a single geographical segment.
3 ( k

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, esumates and

assumptions that affect the reported amounts of revenucs, expenses, assets and liabilities, and the related disclosures.
Sionificant muanagenent judgenienl

The following are significant management judgements in applying the accounting policies of the Company that have

the most significant effect on the financial statements.

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized 1s based on an

assessment of the probability of the future taxable income against which the deferred tax assets can be utilized.

Evaluation of indicators for impairment of assets — The cvaluation of applicability of indicators of tmpairment of
assets requires assessment of several external and internal factors which could result in deterioration of recoverable

amount of the assets.

Estimation uncertainty

Information about estimates and assumptions that have the most significant cffect on recognition and measurement

of assets, liabilitics, income and expenses is provided below. Actual resules may be substantially different.

Recoverability of advances/receivables — At cach balance sheet date, based on discussions with the respective
counter-partics and internal assessment of their credit worthiness, the management assesses the recoverability and
expected credit Joss of outstanding receivables and advances. Such assessment requires signiticant management

judgement based on financial position of the counter-parties, market information and other relevant factor.

Provisions — \t cach balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding warranries and guarantees. TTowever the

actual future outcome may be different [rom this judgement.

Classification of assets and liabilities into current and non-current — 'he management classifies the assers and
labilities into current and non-current categories based on management’s expectation of the uming of realisation of

the assers or tming of contractual setdement of habilities.

Impairment of assets — n assessing impairment, management estmates the recoverable amounts ol each asset (in

case of non-financial asseis) based on expected futtre gaski [lows and uses an interest rare 10 discount them
7 B Ass
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Estimation uncertainty relates to assumptions about future cash flows and the determination of a suitable discount

rate.

Useful lives of depreciable/ amortisable assets (Property plant and equipment and intangible) —
Management reviews its estimate of the useful lives of depreciable/ amortisable assets at each reporting date, based
on the expected utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence
that may change the utility of certain software and other plant and equipment.

Contingencies- In the normal coursé of business, contingent liabilitics may arise from litigation, taxation and other
claims against the Company. A tax provision is recognised when the Company has a present obligaton as a result of
a past event; it is probable that the Company will be required to settle that obligation. Where it is management’s
assessment that the outcome cannot be reliably quantified or is uncertain the claims are disclosed as contingent
liabilities unless the likelihood of an adverse outcome is remote. Such liabilities are disclosed in the notes but are not
provided for in the financial statements.

When considering the classification of a legal or tax cases as probable, possible or remote there is judgement
involved. This pertains to the application of the legislation, which in certain cases is based upon management’s
interpretation of country specific tax law, in particular India, and the likelihood of settlement. Management uses in-

house and external legal professionals to inform their deciston.

Although there can be no assurance regarding the final outcome of the legal proceedings, the Company does not

expect them to have a materially adverse impact on the Company’s financial position or profitability.

(This space iy infentionally left blank)
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As at As at
March 31, 2020 March 31, 2019
3 Non Current Investments
In subsidiaries »
In equity instruments - unquoted
10,407 ( March 31, 2019: Nil) Class .\ cquity shares of Rs. 10 each fully called up
and paid up in Native Builcon Private Linuted 104.07
5,714 ( March 31, 2019: Nil) Class B cquity shares of Rs. 10 cach fully called up
and paid up in Native Builcon Private Limited 57.14
In Compulsory convertible debentures - unquoted*
1,694,182 ( March 31, 2019: Nil) 0.01"% Compulsory convertible debentures of
Rs. 1000 cach in Native Builcon Private Limited 499,838.79
500,000.00 -

#I'he tenor of the CCDs issued shall be maximum six years from the date of issue of the CCDs. The CCDs holders shall be entitled o receive a
cumulative interest at an annual coupon rate of | basis points. [ach CCID shall convert into Class B Liquity Shares of the Company immediately upon the
expiry of the term. The CCDy shall convert into Class B Equity Shares ar one Class B Liquity Share for Rupees One Thousand only outstanding towards
the principal amount of CCDs which are subject ro conversion.

~ Tnvestments in joint venture are carried at cost as per Ind A8 27 "Separare Financial Statements”

Aggregate amount of book value and market value of quoted investments

Aggregate amount of unquoted investments 500,000
As at As at
March 31, 2020 March 31, 2019
4 Inventorics
land 212,123.52 2§2,123.52
Government dues 152,994.18 5,345.50
Constreuttion work in progress 10,082.81 2,552.16
375,200.51 220,021.18
As at As at
March 31, 2020 March 31, 2019
5 Cash and cash equivalents
Balances with banks
Current accounts 146.20 162.75
146.20 162.75
As at As at
March 31, 2020 March 31, 2019
6 Short-term loans and advances
Interest receivable on compulsory convertible debenrares 68.09
68.09 _

As at As at
March 31, 2020 March 31, 2019
7 Other current asscts
Preliminary expenses 753382
\dvance to vendors | 104.04 B 404 04
1,104.04 1,157.86
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As at
March 31, 2020

Share capital

As at
March 31, 2019

100,000.00

100,000.00

Authorised
10,000,000 Iiquiry Shares of Rs 10/- cach 100,000.00
100,000.00
Issued, Subscribed and paid up
6,001,000 Equity Shares of Rs 10/- cach, 60,010.00
60,010.00

60,010.00

60,010.00

Reconciliation of the shares outstanding at the beginning and at the end of the reporting year.

As at March 31, 2020

As at March 31, 2019

Particulars
Number Rs. Rs.

Shares outstanding at the beginning of the vear 6,001,000 60,010.00

Shares issued during the year 60,010.00

Shares bought back during the ye -

Shares outstanding at the end of the vem 6,001,000 60,010.00 60,010.00
Shareholders holding more than 5% shares are as follows:
Particulars of shareholder % of Shares No. of Shares No. of Shares

Anjali Chawla 99.99% 6,000,999

Terms and rights attached to equity shares

6,000,999

The Company has only one class of equity shares having the par value of Rs.10 per share. Iach holder of equiry share is entitled to one vote per share

The Company declares and pays dividend in Indian Rupees

No shares have been issued for consideration other than cash or as bonus shares and shares bought back in the current reporting year and in last five years

immediately preceding the current repornng vear.

As at
March 31, 2020

As at
March 31, 2019

Reserves and surplus

Surplus-As per profit and loss account

(212.85)

(212.85)

Opening balance (212.85)

Add: Additions/ (deletions) during the vear (1,589.23)

Closing balance (1,802.08)
As at

March 31, 2020

Trade Payables
Duc to micro and small enterprises

Duc to others 103,610.81

As at
March 31, 2019

103,610.81

As at
March 31, 2020

Other financial liabilitics

As at
March 31, 2019

96.771.92

64.765.72

161,537.64

Pavable to refared parey 64,046.89
Pavable to others 621,364.56
. 685,411.45

As at

March 31, 2020

Other current liabilities

\dvance from customar 29.263.67

Stautory dues 3257

As at
March 312_2019

29,296.24

T

7.00
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Other Income

Interest Income

Other Expenses

Audit Fees

Bank Charges

Legal & Professional expenses
Preliminary expenses written off
Rates, Duties & "Taxes

Misc expenses

Earnings Per Share

Net profit attributable to equity sharcholders
Profit/(1.oss) after tax

Nominal value of equity share (in Rx)

Weighted average number of equity shares (in Nos)

Basic and Diluted (loss)/earning per share (in Rs.)

(This space is intentionally left blank)

For the year ended
March 31, 2020

75.66

For the ycar ended
March 31, 2019

75.66

For the year ended
March 31, 2020

50.00
13.46
682.48
753.82
14.00
151.13

For the year ended
March 31, 2019

1,664.89

472
10.28

188.46
9.40

For the year ended
March 31, 2020

212.85

(1,589)

10
6,001,000
(0.26)

For the year ended
March 31, 2019

(213)

10
6,001,000
(0.04)
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16 Fair value measurcment

(i) Tair value measurement of financial instruments
Level 1: Quoted prices (unadjusted) in active markets for financial instruments.
N J
Level 2: 'I'he fair value of financial instraments that are not traded in an active market is determined using valuation techniques which maximise the use of
obscrvable market data rely as little as possible on entity specific estimates.

Level 3: 1f once or more of the significant inputs is not based on observable marker data, the instrument is included inlevel 3.

(ii) Financial assets and liabilities mcasured at fair value - recurring fair value measurements

‘T'he carrying values of financial instruments measured at amortised cost is considered to be a reasonable approximation of their faie values

17 Financial risk managcement

As at March 31, 2020 As at March 31, 2019
Particulars FVTPL* FVOocCI» Amortised cost FVTPL* FvOcCI® Amortised cost
Financial asscts
Investiments 500,000.00
Cash and cquivalents 146,20 - - 162.75
Other financial Assets - 68.09 :
Total - - 500,214.29 - - 162.75
Financial liabilitics
I'vade Pavables 103,610.81
Oyther financial liabilites 685,411 45 161,537 6
Total - - 789,022.25 - - 161,537.64

SINTIPYL stands for "Fair Value Through Profir or Loss™

ATVOCT stands For "laie value through other comprehensive income”

ii) Risk Management
The Compam's activities expose it to liquidite risk and credit risk. The Company's boaed of directors has overall responsibility for the establishment and
oversight of the Company's risk management fraimework Phis note explins the sources of risk which the entity is exposed to and how the catiry manages the

visk and the related impact in the Anancial starements
A)  Credit risk

Credit risk arises from cash and cash equivalenrs, tade receivables., investments carried at amortised cost and deposirs with banks and financial institutions
a) Credit risk munagement

s and manages crediv visk of fimancml assers based on following categories arrived on the basis of assumptions, inpuis and factors

The Company ass
speeific to the class of linancial asscts

A Low aredit risk on tianeal reporting dare
13: Moderare credir nsk

C: High credin risk

\sxers under credir visk -

Credit rating Particulars 31 March 2020 31 March 2019
\: Low credit risk Cashiand eash cquivalents. ivestmentsand orher financtal assces 500.214.29 16275
13: Moderate credin risk Foans and orther huancil assets
o hoh eredit risk Loans and othar fnancaal asscers
he nisk paramcerers are same tor all tinancial assets (or all period prescared The Company considers the probabiling of default upon imnal recogninon ot

asscrtand whether thore has been o significant increase in arcdie sk onan on-going basis throughout cach reporting period. Inpencialo e is presumad than
credit sk has significanty iereased since ininal recopniion il the pavmaonts are more than 60 davs past due -V detault onca Ainancial asser s w hen the

oty dails to make contactual pavments whon thae Rl dues This definiton of detaale is derermined by considenng the business environment n

which cnnn oparates and other macro-cconomie Lacrons

S
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(Unless otherwise stated, all amounts are in INR thousands)

B)

18
()

Liquidity risk
Prudent liquidiry risk management implies mainfaining sufficient cash and markerable securiries and the availability of funding through an adequate amount
of commitred credit facilities to meer obligations when due. Due to the nature of the business, the Company mainrains flexibility in funding by maintaining,

availability under committed Faciliries.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash cquivalents on the basis of expected cash fAows. The Company
takes into account the liquidity of the marker in which the entity operates. In addition, the Company’s liquidity management policy involves projecting cash
flows in major currencies and considering the Tevel of liquid asscrs necessary to meet these, monitoring balance sheet liquidiry ratios against internal and

external regulatory requirements and maintaining debr financing plans.

Maturities of financial liabilities

The tibles below analyse the Company’s financial labilities into relevant matunte groupings based on their contractual maturitics

As at March 31, 2020 Less than Lycar 1-5 year More than 5 ycars Total
Trade Pavables 103,610.81 . 103,610.81
Ovther fianncial labitities 685411 45 - 685,411.45
Total 789,022.25 - - 789,022.25
As at March 31, 2019 Less than 1 ycar 1-5 year More than 5 years Total
Trade Pavables

Other franncial liabilitics 161,537 64 161,537.64
Total 161,537.64 - - 161,537.64

Capital management
Risk management
FFor the purpose of the Company’s capiral management, capital includes issued cquiry share capitad, scem ity premium and all other equity reserves attriburable

to the equity holders of the Company

The Company” s capital management objectives are:

* to ensure the Company’s ability to continue as a going concern

* 1o provide an adequare rerurn to sharcholders by pricing products and serviees commensurarele with the level of risk.

The Company nxnages its capital strucrire and makes adjusmments in light of changes in cconomic conditions and the requirements of the financial
covenants. 1o maintain or adjust the eapital structure, the Company may adjust the dividend payment to sharcholders, rerurn capital 1o sharcholders or issue
new shares The Company monitors capital using o gearing ratio, which is net debt divided by toral capiral plus net debr. The Company includes within net

debt, interest bearing loans and borrowings, rrade and other pavables, less cash and cash cquivalents, excluding discontinued operations

As at As at

March 31, 2020 March 31, 2019
Frade pavable 103,610.8]
Orhor timanel Tabilines 685,411 45 161,537 .04
I ess cashand cash cquavalents mleuding other hank balances (146.20) (1G22 ES)
Net debt 788,876.05 161,374.89
Iqun 58,207.92 A0.397. 15
Capital and net debi ' 847,083.97 T 221,172.04




Ridgecraft Homes Private Limited
Summary of significant accounting policies and other explanatory information to the financial
statements for the year ended 31 March 2020

19.

20.

77

Related party disclosures
A. Individual owning, directly or indirectly, an interest in the voting power of the reporting enterprise:
Anjali Chawla

B. Companies in Individual or their relatives have significant influence or control (with whom there
ate transactions/balances)

1) BPTP Limited

i) Bright Star Builders Private Timited

i) Ester Builders Private Limited

iv) Vivek Promoters Private Limited

Amount in thousands

Transactions during the year R ~ March 31_, 2020 | March 31, 2019

BPTP Limited
| Amount paid against Purchase of land - - . 211,992.00 )
“Amount paid on behalf ! 400.00 o
_E.\'pcnscs paid/incurred by on our behalf 393.81 I N

Bright Star Builders Private Limited o - o o

Amount receved R 63,700.00 211,992.00 o
| Vivek Promoters Private Limited

Amount paid 47.221.45 7,018.01

Ester Builders Private Limited .

Amount received B - 90,000.00

Amount Paid ) ) 90,000.00 ' )

Balances at the end of}_fcir B
Bright Star Builders Private Limited

~ Amount Payable 63,700.00

" Ester Builders Private Limited - - —
“Amount Pavable - R . | 90,000.00 ]
" Vivek Promoters Private Limited - |
muﬁtmlc_ o 346.89 B 6,771.92

No companies have been identified under The Micro, Small and Medium Farterprises Development Act, 20006.
The above disclosure has been determined to the extent such parties have been identified on the basis of
information available with the Company. This has been relied upon by the audirors,

The Company is engaged in the business of colonisation and real estate development, which as per
Accounting Standard 17 on “Segment Reporting ol Companies (\ccounting Standards) Rules 2000, 18
recognised to be the only reportable business: segment. The Company is operating in India, which s
considered a single geographical segment.

Current assets. loans and advances have a value on realization 1 the ordinary course of business at least
equal to the amount at which they are stated in the balance sheer and provision for all known habilities has
been made 1n the accounts.




Ridgecraft Homes Private Limited
Summary of significant accounting policies and other explanatory information to the financial

statements for the year ended 31 March 2020

23. Payment to auditors Amount in thousands
Particulars March 31, 2020 March 31, 2019
Audit fee (excluding GST) 50.00 4.00

24, The office of the Company Secretary has been vacant. The Company is in process of appointing a full time
Company Sccretary.

25. First time adoption of Ind AS
Thesce are the Company’s first financial statements prepared in accordance with Ind AS.

The accounting policies set out in note 2 have been applied in preparing the financial statements for the vear
ended March 31, 2020, the comparative information presented in these financial statements for the year ended
March 31, 2019 and in the preparation of an opening Ind AS balance sheet 1s not required as company was
incorporated on April 27, 2018.

Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior
periods. Since there is no adjusiment from previous GAAP to Ind AS, no reconcilitaton provided.

26. ‘T'he outbreak of SARS-CoV-2 virus (‘Covid-19) has severely impact businesses around the world. In many
countrics, including Tndia, there has been severe disruption of regular business operations duc to lock down
restrictions and orher emergency measures imposed by the Government. The management has made a
detailed assessment of its liquidity position, including recoverability/carrying values of its trade recervables,
inventories, property, plant and cquipment, investment property, other advances, investments ctc. as at
balance sheet date. Since then, the operations have been gradually resuming in ine with the Government o t
India directives issued in this regard. However, the actual impact of Covid-19 pandemic on the company’s
results remains uncertain and dependent on spread of Covid-19 and steps taken by the Government to
mirigate the cconomic impact and may differ from that estimated as at the date of approval of these financial
stalements.

27. The figures of the previous vear have been rcgroupcd/rccnsl‘ wherever necessary in order to do the
CoOmMpArtson.
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